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1  Introduction 
 
The Basel 3 agreements are structured around three pillars: 
 

 Pillar 1 determines the minimum capital adequacy requirements and ratio levels in accordance with current regulatory framework: 
 Pillar 2 supplements the regulatory approach with the quantification of a capital requirement covering the major risks to which the Bank is exposed, 

based on the methodologies specific to it; 
 Pillar 3 introduces new standards for financial disclosures to the market. These must detail the components of regulatory capital, the assessments of risks 

both with regard to the regulations applied and the activity during the period. 
 
Credit Agricole CIB publishes the qualitative and quantitative information required for a large listed institution, included in the consolidation scope of the Credit 
Agricole S.A Group.   
 
Solvency Management is primarily aimed at assessing the capital and ensuring it is sufficient to cover the risks to which Credit Agricole CIB is or may be exposed in 
light of its activities.To that end, Credit Agricole CIB group measures regulatory capital requirements (Pillar 1) and manages regulatory capital by relying on short 
and medium term forward looking measures, consistent with budget projections, based on a central economic scenario. 
 
Credit Agricole S.A’s subsidiaries under exclusive control and subject to compliance with capital requirements, including the Credit Agricole CIB Group are 
allocated capital at a consistent level, taking into account local regulatory requirements, the capital requirements needed to finance their development and a 
management buffer tailored to the volatility of their CET1 ratio. 
 
In addition, the group has a comprehensive Internal Capital Adequacy Assessment Process (ICAAP) developed in accordance with the interpretation of the 
regulatory texts below. The ICAAP includes in particular: 
 

 governance of capital management 
 measurement of economic capital requirements based on risk identification process and a quantification of capital requirements using an internal 

approach (Pillar 2) 
 performance of ICAAP stress tests aimed at stimulating capital destruction after 3 years of an adverse economic scenario 
 a qualitative ICAAP that formalizes the major areas of risk assessment. 

 
 
The Pillar 3 disclosures, based on a common framework, are an effective means of informing the market about the risks faced by a bank, which will allow market 
participants to assess key information on the scope of application, capital, risk exposure, risk assessment process and hence the capital adequacy of the bank. 

 
Verification: 
 
The Pillar 3 Disclosures have been prepared in accordance with the  latest Capital Adequacy Standards issued by UAE Central bank. This report has been jointly 
compiled by Risk & Finance department. Pillar 3 disclosures have been independently reviewed by the internal audit department and approved by Bank’s Senior 
Management. 
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Applicability of Pillar III disclosure templates: 
 
The below set of disclosures are currently not applicable for CACIB UAE Onshore Branches and hence have not been included in these disclosures. 

 

Table Information Overview Format Disclosure Frequency

LIQ1 Liquidity Coverage Ratio Fixed Quarterly  
 
 

2 Overview of Risk management, Key Prudential Metrics and RWA 
 

2.1 Key metrics (KM1) 
 
Key prudential regulatory metrics related to regulatory capital, leverage ratio and liquidity standards have been included in the following table. 
 

 
 
Narrative Commentary on Q-o-Q Variance: 

 Total risk-weighted assets (RWA): The QoQ Variance is marginal (+2%) which is in line with the business activity of the UAE Onshore branches. The reduction 
is mainly due to decrease in utilizations under non-funded exposures. 

 ELAR:  QoQ evolution is mainly reflective of the  increase HQLA (M-Bills & Overnight Deposit facility with UAE Central Bank) 

 ASRR: No significant variance QoQ. 
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2.2 Overview of Risk Weighted Assets (OV1) 
 
The overall solvency ratio, as presented in the prudential ratio table is equal to the ratio of the total capital to the sum of the credit, market and operational risk-
weighted exposures.  
 
The following table provides an overview of total Risk Weighted Assets: 
 

 

 
 
Narrative Commentary: 
 
No significant variance QoQ. Please see comments under KM1. 
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3 Leverage ratio  
3.1 Leverage Ratio Common Disclosure (LR2) 

 

 
 
Narrative Commentary 

 No significant variance QoQ. 

 On-Balance Sheet exposure is mainly due to increase in placements with UAE Central Bank (Overnight Deposit Facility ) as at 30 Sep 2024 compared to the 
previous quarter. 

 Off-Balance Sheet exposure is mainly due to QoQ decrease in  non-funded exposure 
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4 Liquidity 
 
4.1 Eligible Liquid Assets Ratio (ELAR) (AED 000) 
 

 
 
Note: Data is based on a simple average of daily observations over the Q3 2024 (i.e. starting from  01 Jul 2024 to  30 Sep 2024) as per regulatory guidelines. 
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4.2 Advances to Stables Resource Ratio (ASRR) (AED 000) 
 
 

 
 
 
 


