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Macro outlook: cyclical convergence and disinflation stalling amid 

tight labour markets
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Cyclical convergence:

US to grow in H124 but enter a mild recession in Q424. We expect decelerating 2024 growth at +1.6%, with a mild recession

in Q424, followed by a very gradual recovery in 2025. No return of the 2023 banking crisis expected. The divergence between

the US vs other major economies to give way to some convergence especially in 2025.

The rest of the world will gradually get out of stagnation. The Eurozone and the UK recovery to be driven by real income

gains as the terms of trade shock abates but growth could still remain close to 0.6% in 2024 before accelerating in 2025. We

expect Japan’s growth to reach 0.7% while we expect China GDP growth of 4.4% in 2024.

Disinflation trend to stall…

Global disinflation trend to slow down as 2% remains out of reach. The last part of the disinflation process would

require more demand destruction to deliver the central bank target of 2%. We see global inflation rates converging to but

remaining above most central bank targets in 2025.

…as tight labour markets are here to stay:

Labour markets will remain tight, even in a downturn. Global labour markets are cyclically and structurally tight. Even

if the cyclical part drops by the end of 2024, some form of tightness will persist. For central banks, that puts a floor on

financial conditions as the risk of re-accelerating price pressures mainly coming from protracted wage pressures is higher. In

addition, labour productivity will likely remain subdued, which would increase the pass-through of wages to price inflation.
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Central Bank policy outlook and other macro considerations
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…and an unorthodox easing cycle

Central banks’ QT to continue (or in the case of ECB accelerate). Excess liquidity drain should continue as a result

over the coming years. Excess liquidity to remain a structural feature of their framework, however.

The End of lowflation, geopolitical risks and the US elections

The end of lowflation and move towards a structurally higher real r* - c.1.0% for the Fed, and c.0.5% for the ECB.

Risks of fiscal dominance explain the slight margin added on the US.

Deglobalisation to continue, intensifying upward pressures on global bond yields. Global decoupling could add

constraints to cross-border flow and financing of current account deficit countries, especially in the US.

Geopolitical risks could remain considerable with the upcoming US election adding a layer of uncertainty.

US election carries huge uncertainty about the US’ international involvement.
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Policy convergence…

No central bank cuts before June 2024. The Fed and the BoE to cut twice while the ECB three times in 2024. Some

limited policy normalisation from the BoJ while PBOC to remain ready to offer more policy support if needed.

The bulk of monetary easing to come in 2025. Policy rates will converge toward a new equilibrium, between the

pre-pandemic level and the current environment (c.3.5% for the Fed, and c.2.5% for the ECB). The Fed would no

longer be one of the most hawkish central banks.



Global rates and European credit outlook
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Rates markets outlook

10Y Treasury yields to head back towards 4% in 2024 and 3.5% in 2025 as the Fed and starts cutting rates and tapers QT 

in 2024. Loose fiscal policies and fears of weak foreign demand and further tweaks to BoJ’s YCC could pressure the long end.

Bund yields could prove more resilient while EGB spreads could widen as the ECB continues to tighten through balance 

sheet policies. 

Yield curve inversion to gradually disappear and IRS spreads should tighten as the global easing cycle begins. A more 

aggressive ECB cuts coupled with balance sheet tightening could argue for speedier correction of the inversion in EGBs. 

1

2 European credit markets outlook

A soft landing scenario in the Eurozone and the approaching ECB easing cycle are compelling conditions for credit. 

Spreads should continue to tighten in 2024. A potential short-lived bump in coming months can’t be ruled out as European 

economy remains weak and the ECB speeds up its QT. 

Prefer IG over HY credit as corporate balance sheet downgrade to drive a flight to quality trade. Attractive and resilient 

subordinated segment to outperform senior credit and benefit from a cut of HY exposure.  

Prefer Financial to Non-Financial in a elevated interest rate and no-recessionary scenario. We stay OW on Banks for 2024 and 

upgrade our Neutral recommendation on Real Estate to OW in H2. 

Upgrade Retail and Personal Goods (H2) from Neutral to OW, Auto and Travel from UW to Neutral.

Among defensive sectors, prefer Utilities (OW) over Telecom (UW) and Food & Beverage (UW) that look expensive.



Global FX and EM outlook
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FX outlook

3M-6M outlook: the USD to head lower as the Fed’s easing cycle starts in mid-2024. 

9M-12M outlook: A mild US recession and political risks in the US as well as persistent global geopolitical risks could further 

fuel risk aversion and support the USD. 

2025: Assuming that risk aversion would fade and the Fed rate cuts become more aggressive, we see the USD broadly 

lower.

More dovish ECB policy stance could keep the EUR under pressure, while a gradual BoJ policy normalisation and a 

less dovish BoE stance could boost the JPY and GBP;
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EM outlook

China: only limited rebalancing, but growth to hold up rather well.

- Sequential GDP growth to accelerate in H124: real-estate focused measures, infrastructure and monetary easing, direct 

household support likely to remain limited. Structural slowdown remains controlled. China’s support to the rest of the world: 

not what it used to be, but favourable for Asia and some commodity exporters.

EM growth resilience despite the US slowdown 

- EM growth stable at 3.7% in 2024. EM-DM growth differential widens back to a decent level. 2024 – a year of two halves: 

more risks in the second half (US slowdown, US election).

- Interest rates: monetary easing to continue in Latin America and CE4 (with exceptions, including Turkey). Asia to pivot 

later (mostly in H2), from lower levels.

Geopolitical uncertainty remains a key swing factor

- US-China relationship, the current US administration may try to improve coordination but US elections may fuel volatility. 
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Main risks
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A no landing in the US?

Immaculate disinflation: the US economy could continue to withstand the headwinds from monetary and credit 

tightening as the Fed gradually regains control over inflation in 2024 and 2025. 

Fiscal dominance: The Fed easing to accommodate a structurally looser fiscal policies with emphasis on investment. 

Magnificent 7: The start of an AI-fuelled productivity revolution that prolong the period of economic expansion.

Fed: limited easing cycle and QT taper in 2024 followed by an extensive pause in 2025. 

Rates: higher rates and flatter yield curves for longer; higher real rates;

Credit outlook: The spread tightening put to the test by an early end of the Fed easing cycle but supported later on by 

improving macro fundamentals;

FX and EM outlook: The USD under pressure at first on the back of Fed easing but ultimately stronger on the back of 

foreign portfolio inflows into the US; 

1

Escalating geopolitical risks and a global supply shock

US China trade tensions: Escalating geopolitical tensions could boost the USD, accelerate global decoupling trends and 

thus lead to tightening of global financial conditions to the detriment of global economic outlook; 

Terms of trade supply shock: persistent geological risks and supply restrictions have resulted in very tight markets for 

energy and industrial metals. A terms of trade shock could reignite the stagflationary risks of 2022 and 2023.  
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The (very) big picture: back to the future?
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2024 macro: subsiding growth divergence and disinflation 
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Risk appetite and PMIs

Source all charts: Crédit Agricole CIB, Bloomberg
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Goods disinflation vs services inflation, wages and property markets
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Source all charts: Crédit Agricole CIB, Bloomberg, Atlanta Fed, BoE, Eurostat

The worst of the cost-push inflation surge seems to be behind us… 

US CPI: Services stickier, tentative signs of slowingUS CPI breakdown

Wage growth is cooling down but remains resilient (YoY, %)
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Labour markets: both cyclical and structural tightness, everywhere
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US

Source all charts: BLS (JOLTS & Household survey of job report), ONS, Destatis, INSEE, DARES, ISTAT, Crédit Agricole CIB
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Monetary policy lags (1): households
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Sources for all charts: Credit Agricole CIB, Bloomberg

While US Excess savings are set to decline further

US Non-mortgage delinquencies are picking upHousehold interest payments as % of disposable income
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Monetary policy lags (2): US corporates
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Sources for all charts: Credit Agricole CIB, Bloomberg

Softening ISMs point to slowing investmentBank lending standards have unexpectedly eased but could tighten again

Share of employment in rate-sensitive sectors down Many corporates locked in low rates as well
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Monetary policy lags (3): the Eurozone
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Source all charts: Bloomberg, Crédit Agricole CIB

Eurozone lending conditions have tightened considerably already
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Resilient European corporates (1)

11 March 2024 (15:13 CET)

Source all charts: Bloomberg, Crédit Agricole CIB

Eurozone loan growth to slow down sharply 
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Resilient European corporates (2)
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Source all charts: Bloomberg, Crédit Agricole CIB
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Stagnant global trade, FX reserves, UST yields and the USD
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Source all charts: BEA, Eurostat, Crédit Agricole CIB

Global trade growth has slowed down China recovery less supportive than in the past
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De-dollarization? 

11 March 2024 (13:55 CET)

Source all charts: Bloomberg, Crédit Agricole CIB, IMF COFER data, BIS
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2024 US election: a 2020 rematch
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Source all charts: Crédit Agricole CIB, NBER, Bloomberg

• Despite the lingering uncertainty ahead of the 2024 elections, the most likely 

outcome for now looks to be a repeat of 2020: Biden vs Trump. 

• The betting markets no longer see Joe Biden as a favourite as momentum 

has been moving in Trump’s direction.

• In the House, we see the outcome as a near toss-up, with Democrats having 

to gain five net seats to overtake the narrow margin Republicans currently 

enjoy. This could come down to how the economy evolves in 2024. 

• For the Senate, we would favour Republicans to regain a narrow majority as 

they need to flip either one or two net seats (depending on the prudential 

result) to do so and the map is favourable to Republicans this cycle. 
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What is driving global yields? (1)
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The global tightening cycle has come to an end but..

Source all charts: Fed, ECB, Crédit Agricole CIB

0.00

0.10

0.20

0.30

0.40

0.50

0.60

0.70

0.80

0.90

1.00

-2

0

2

4

6

8

10

12

14

16

18

20

22

24

63 67 71 75 79 83 87 91 95 99 03 07 11 15 19 23

US recession (NBER) US EFFR EZ EONIA (before Oct. 2019) then ESTR

%

Government debt loads are high relative to households and NFCs 

Governments concentrated additional leverage over the past 15 

years, while households and NFC were mainly deleveraging

-10

10

30

50

70

90

110

130

150

170

US Japan UK EZ Germany France Italy Spain

NF Corporates Households General government

229%

% GDP

-60

-40

-20

0

20

40

60

80

100

US Japan UK EZ Germany France Italy Spain

NF Corporates Households General government

variation since 2008 in pt of GDP



What is driving global yields? (2)

2011 March 2024 (13:55 CET)

Source all charts: NY Fed, Crédit Agricole CIB, Bloomberg

Cumulative US budget deficit by year2y rates have been consolidating

UST yields and term premia to recover further 

10y rates have been consolidating
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Curve steepening and tighter swap spreads on the back of central 

bank easing

11 March 2024
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Source: Crédit Agricole CIB, Eurostat,Refinitiv

EGB spread tightening unsustainable

Since 2020, periphery outperformed core in terms of GDP… … as well as consumption
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Assessing the impact of US slowdown/ Fed cuts on the USD

2311 March 2024 (13:55 CET)

Source all charts: Crédit Agricole CIB, NBER, Bloomberg
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9

Forecasts

11 March 2024

G10 FX Forecast

No. 4 (out of 46)

USD/CHF - Q2 2023

No. 3 (out of 45)

EUR/GBP - Q3 2023

No. 2 (out of 45)

EUR/CHF - Q3 2023

No. 4 (out of 49)

EUR/GBP - Q2 2023

No. 1 (out of 76)

EUR/USD - Q4 2023

No. 6 (out of 68)

GBP/USD - Q4 2023
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Rates 

11 March 2024 (15:57 CET)

Source: Crédit Agricole CIB

Internal use only (Confidential C1, C2, C3)

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

EUR

Refi rate 4.50 4.50 4.50 4.25 3.75 3.25 2.75 2.75 2.75

Depo rate 4.00 4.00 4.00 3.75 3.25 2.75 2.50 2.50 2.50

ESTR 3.91 3.92 3.92 3.68 3.19 2.70 2.45 2.45 2.45

3M Euribor 3.94 4.02 3.80 3.55 3.05 2.65 2.58 2.60 2.60

Germany

2Y 2.87 2.95 3.20 3.10 3.00 2.80 2.60 2.45 2.15

5Y 2.37 2.65 2.80 2.70 2.50 2.50 2.40 2.20 2.00

10Y 2.33 2.65 2.85 2.75 2.60 2.70 2.65 2.50 2.30

30Y 2.47 2.75 3.20 3.00 3.00 3.25 3.40 3.35 3.20

France

2Y 2.95 3.35 3.65 3.50 3.40 3.20 3.05 2.90 2.60

5Y 2.66 3.10 3.25 3.15 2.95 3.00 2.90 2.70 2.50

10Y 2.78 3.30 3.55 3.45 3.30 3.45 3.40 3.25 3.05

30Y 3.24 3.70 4.20 4.00 4.05 4.25 4.45 4.40 4.30

Italy

2Y 3.41 3.70 4.15 4.10 3.90 3.70 3.50 3.40 3.10

5Y 3.23 4.10 4.35 4.25 4.10 4.05 4.00 3.80 3.60

10Y 3.66 4.70 5.00 4.80 4.60 4.70 4.60 4.35 4.10

30Y 4.24 5.00 5.50 5.40 5.30 5.45 5.60 5.50 5.30

Spain

2Y 3.03 3.50 3.80 3.65 3.55 3.30 3.20 3.00 2.70

5Y 2.86 3.50 3.70 3.60 3.40 3.45 3.40 3.20 3.00

10Y 3.16 3.90 4.10 4.00 3.90 4.05 4.05 3.90 3.70

30Y 3.79 4.40 4.90 4.80 4.80 5.05 5.20 5.20 5.10

Ireland

10Y 2.72 3.00 3.15 3.05 2.90 3.00 2.95 2.75 2.55

Portugal

10Y 3.00 3.40 3.60 3.40 3.15 3.30 3.25 3.05 2.90

Greece

10Y 3.28 4.10 4.30 4.10 3.90 3.90 3.80 3.60 3.40

Sweden

Repo 4.00 4.00 3.75 3.50 3.25 3.00 3.00 3.00

Norway

Deposit 0.00 4.50 4.50 4.50 4.25 4.00 3.75 3.50 3.50

EUR swaps

2Y 3.19 3.40 3.65 3.50 3.35 3.15 2.95 2.75 2.45

5Y 2.71 3.05 3.20 3.15 2.90 2.90 2.70 2.50 2.25

10Y 2.61 3.00 3.15 3.05 2.95 3.00 2.90 2.75 2.50

30Y 2.33 2.70 3.10 2.90 2.80 3.00 3.20 3.15 3.00

GBP

Bank Rate 0.00 5.25 5.25 5.00 4.75 4.50 4.25 4.00 3.75

Sonia 0.00 5.19 4.94 4.69 4.44 4.20 3.95 3.71 3.46

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

USD

FF target 5.50 5.50 5.25 5.00 4.50 4.00 3.50 3.50 3.50

FF effective 5.33 5.33 5.08 4.83 4.33 3.83 3.33 3.33 3.33

SOFR 5.31 5.32 5.07 4.82 4.32 3.82 3.32 3.32 3.32

USTs

2Y 4.55 4.80 4.65 4.40 4.15 3.60 3.20 3.10 3.10

5Y 4.12 4.35 4.20 4.10 3.90 3.50 3.30 3.25 3.25

10Y 4.12 4.40 4.30 4.20 4.10 3.90 3.75 3.75 3.80

30Y 4.27 4.55 4.55 4.50 4.40 4.30 4.15 4.20 4.25

USD swaps

2Y 4.45 4.65 4.50 4.24 3.99 3.44 3.04 2.94 2.94

5Y 3.87 4.07 3.92 3.81 3.61 3.21 3.01 2.96 2.96

10Y 3.74 4.03 3.92 3.81 3.70 3.50 3.34 3.34 3.38

30Y 3.52 3.86 3.85 3.79 3.68 3.58 3.42 3.47 3.51

JPY

Call rate 0.00 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01

TONAR -0.01 0.00 0.00 0.00 0.00 0.00 0.02 0.02 0.02

JGBs

2Y 0.19 0.05 0.05 0.05 0.04 0.04 0.05 0.08 0.08

5Y 0.38 0.20 0.20 0.20 0.20 0.25 0.28 0.35 0.45

10Y 0.72 0.65 0.63 0.61 0.58 0.59 0.98 0.98 1.00

30Y 1.76 1.56 1.55 1.53 1.52 1.52 1.92 1.92 1.93

JPY swaps

2Y 0.23 0.19 0.17 0.17 0.17 0.19 0.20 0.23 0.23

5Y 0.46 0.36 0.33 0.33 0.33 0.38 0.43 0.51 0.61

10Y 1.42 0.76 0.74 0.72 0.69 0.70 1.11 1.26 1.28

30Y 1.47 1.36 1.30 1.28 1.27 1.27 1.77 1.77 1.78

Canada

Overnight 0.00 5.00 5.00 4.75 4.50 4.25 4.00 3.75 3.50

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25
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USTs

2Y 4.55 4.80 4.65 4.40 4.15 3.60 3.20 3.10 3.10

5Y 4.12 4.35 4.20 4.10 3.90 3.50 3.30 3.25 3.25

10Y 4.12 4.40 4.30 4.20 4.10 3.90 3.75 3.75 3.80

30Y 4.27 4.55 4.55 4.50 4.40 4.30 4.15 4.20 4.25

USD swaps

2Y 4.45 4.65 4.50 4.24 3.99 3.44 3.04 2.94 2.94

5Y 3.87 4.07 3.92 3.81 3.61 3.21 3.01 2.96 2.96

10Y 3.74 4.03 3.92 3.81 3.70 3.50 3.34 3.34 3.38

30Y 3.52 3.86 3.85 3.79 3.68 3.58 3.42 3.47 3.51

JPY

Call rate 0.00 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01

TONAR -0.01 0.00 0.00 0.00 0.00 0.00 0.02 0.02 0.02

JGBs

2Y 0.19 0.05 0.05 0.05 0.04 0.04 0.05 0.08 0.08

5Y 0.38 0.20 0.20 0.20 0.20 0.25 0.28 0.35 0.45

10Y 0.72 0.65 0.63 0.61 0.58 0.59 0.98 0.98 1.00

30Y 1.76 1.56 1.55 1.53 1.52 1.52 1.92 1.92 1.93

JPY swaps

2Y 0.23 0.19 0.17 0.17 0.17 0.19 0.20 0.23 0.23

5Y 0.46 0.36 0.33 0.33 0.33 0.38 0.43 0.51 0.61

10Y 1.42 0.76 0.74 0.72 0.69 0.70 1.11 1.26 1.28

30Y 1.47 1.36 1.30 1.28 1.27 1.27 1.77 1.77 1.78

Canada

Overnight 0.00 5.00 5.00 4.75 4.50 4.25 4.00 3.75 3.50

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

EUR

Refi rate 4.50 4.50 4.50 4.25 3.75 3.25 2.75 2.75 2.75

Depo rate 4.00 4.00 4.00 3.75 3.25 2.75 2.50 2.50 2.50

ESTR 3.91 3.92 3.92 3.68 3.19 2.70 2.45 2.45 2.45

3M Euribor 3.94 4.02 3.80 3.55 3.05 2.65 2.58 2.60 2.60

Germany

2Y 2.87 2.95 3.20 3.10 3.00 2.80 2.60 2.45 2.15

5Y 2.37 2.65 2.80 2.70 2.50 2.50 2.40 2.20 2.00

10Y 2.33 2.65 2.85 2.75 2.60 2.70 2.65 2.50 2.30

30Y 2.47 2.75 3.20 3.00 3.00 3.25 3.40 3.35 3.20

France

2Y 2.95 3.35 3.65 3.50 3.40 3.20 3.05 2.90 2.60

5Y 2.66 3.10 3.25 3.15 2.95 3.00 2.90 2.70 2.50

10Y 2.78 3.30 3.55 3.45 3.30 3.45 3.40 3.25 3.05

30Y 3.24 3.70 4.20 4.00 4.05 4.25 4.45 4.40 4.30

Italy

2Y 3.41 3.70 4.15 4.10 3.90 3.70 3.50 3.40 3.10

5Y 3.23 4.10 4.35 4.25 4.10 4.05 4.00 3.80 3.60

10Y 3.66 4.70 5.00 4.80 4.60 4.70 4.60 4.35 4.10

30Y 4.24 5.00 5.50 5.40 5.30 5.45 5.60 5.50 5.30

Spain

2Y 3.03 3.50 3.80 3.65 3.55 3.30 3.20 3.00 2.70

5Y 2.86 3.50 3.70 3.60 3.40 3.45 3.40 3.20 3.00

10Y 3.16 3.90 4.10 4.00 3.90 4.05 4.05 3.90 3.70

30Y 3.79 4.40 4.90 4.80 4.80 5.05 5.20 5.20 5.10

Ireland

10Y 2.72 3.00 3.15 3.05 2.90 3.00 2.95 2.75 2.55

Portugal

10Y 3.00 3.40 3.60 3.40 3.15 3.30 3.25 3.05 2.90

Greece

10Y 3.28 4.10 4.30 4.10 3.90 3.90 3.80 3.60 3.40

Sweden

Repo 4.00 4.00 3.75 3.50 3.25 3.00 3.00 3.00

Norway

Deposit 0.00 4.50 4.50 4.50 4.25 4.00 3.75 3.50 3.50

EUR swaps

2Y 3.19 3.40 3.65 3.50 3.35 3.15 2.95 2.75 2.45

5Y 2.71 3.05 3.20 3.15 2.90 2.90 2.70 2.50 2.25

10Y 2.61 3.00 3.15 3.05 2.95 3.00 2.90 2.75 2.50

30Y 2.33 2.70 3.10 2.90 2.80 3.00 3.20 3.15 3.00

GBP

Bank Rate 0.00 5.25 5.25 5.00 4.75 4.50 4.25 4.00 3.75

Sonia 0.00 5.19 4.94 4.69 4.44 4.20 3.95 3.71 3.46

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

USD

FF target 5.50 5.50 5.25 5.00 4.50 4.00 3.50 3.50 3.50

FF effective 5.33 5.33 5.08 4.83 4.33 3.83 3.33 3.33 3.33

SOFR 5.31 5.32 5.07 4.82 4.32 3.82 3.32 3.32 3.32

USTs

2Y 4.55 4.80 4.65 4.40 4.15 3.60 3.20 3.10 3.10

5Y 4.12 4.35 4.20 4.10 3.90 3.50 3.30 3.25 3.25

10Y 4.12 4.40 4.30 4.20 4.10 3.90 3.75 3.75 3.80

30Y 4.27 4.55 4.55 4.50 4.40 4.30 4.15 4.20 4.25

USD swaps

2Y 4.45 4.65 4.50 4.24 3.99 3.44 3.04 2.94 2.94

5Y 3.87 4.07 3.92 3.81 3.61 3.21 3.01 2.96 2.96

10Y 3.74 4.03 3.92 3.81 3.70 3.50 3.34 3.34 3.38

30Y 3.52 3.86 3.85 3.79 3.68 3.58 3.42 3.47 3.51

JPY

Call rate 0.00 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01

TONAR -0.01 0.00 0.00 0.00 0.00 0.00 0.02 0.02 0.02

JGBs

2Y 0.19 0.05 0.05 0.05 0.04 0.04 0.05 0.08 0.08

5Y 0.38 0.20 0.20 0.20 0.20 0.25 0.28 0.35 0.45

10Y 0.72 0.65 0.63 0.61 0.58 0.59 0.98 0.98 1.00

30Y 1.76 1.56 1.55 1.53 1.52 1.52 1.92 1.92 1.93

JPY swaps

2Y 0.23 0.19 0.17 0.17 0.17 0.19 0.20 0.23 0.23

5Y 0.46 0.36 0.33 0.33 0.33 0.38 0.43 0.51 0.61

10Y 1.42 0.76 0.74 0.72 0.69 0.70 1.11 1.26 1.28

30Y 1.47 1.36 1.30 1.28 1.27 1.27 1.77 1.77 1.78

Canada

Overnight 0.00 5.00 5.00 4.75 4.50 4.25 4.00 3.75 3.50

06-Mar Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25

USD

FF target 5.50 5.50 5.25 5.00 4.50 4.00 3.50 3.50 3.50

FF effective 5.33 5.33 5.08 4.83 4.33 3.83 3.33 3.33 3.33

SOFR 5.31 5.32 5.07 4.82 4.32 3.82 3.32 3.32 3.32

USTs

2Y 4.55 4.80 4.65 4.40 4.15 3.60 3.20 3.10 3.10

5Y 4.12 4.35 4.20 4.10 3.90 3.50 3.30 3.25 3.25

10Y 4.12 4.40 4.30 4.20 4.10 3.90 3.75 3.75 3.80

30Y 4.27 4.55 4.55 4.50 4.40 4.30 4.15 4.20 4.25

USD swaps

2Y 4.45 4.65 4.50 4.24 3.99 3.44 3.04 2.94 2.94

5Y 3.87 4.07 3.92 3.81 3.61 3.21 3.01 2.96 2.96

10Y 3.74 4.03 3.92 3.81 3.70 3.50 3.34 3.34 3.38

30Y 3.52 3.86 3.85 3.79 3.68 3.58 3.42 3.47 3.51

JPY

Call rate 0.00 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01 -0.01

TONAR -0.01 0.00 0.00 0.00 0.00 0.00 0.02 0.02 0.02

JGBs

2Y 0.19 0.05 0.05 0.05 0.04 0.04 0.05 0.08 0.08

5Y 0.38 0.20 0.20 0.20 0.20 0.25 0.28 0.35 0.45

10Y 0.72 0.65 0.63 0.61 0.58 0.59 0.98 0.98 1.00

30Y 1.76 1.56 1.55 1.53 1.52 1.52 1.92 1.92 1.93

JPY swaps

2Y 0.23 0.19 0.17 0.17 0.17 0.19 0.20 0.23 0.23

5Y 0.46 0.36 0.33 0.33 0.33 0.38 0.43 0.51 0.61

10Y 1.42 0.76 0.74 0.72 0.69 0.70 1.11 1.26 1.28

30Y 1.47 1.36 1.30 1.28 1.27 1.27 1.77 1.77 1.78

Canada

Overnight 0.00 5.00 5.00 4.75 4.50 4.25 4.00 3.75 3.50
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Credit sector allocation: our 2024 matrix

11 March 2024 (15:55 CET)

Source: Crédit Agricole CIB

Internal use only (Confidential C1, C2, C3)
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2024 spread forecasts

11 March 2024 (15:57 CET)

Source: Crédit Agricole CIB

Internal use only (Confidential C1, C2, C3)
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G10 FX Forecasts

11 March 2024 (13:55 CET)

Source: Crédit Agricole CIB

Internal use only (Confidential C1, C2, C3)

Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25
USD Exchange rate
Industrialised countries
    Euro EUR/USD 1.08 1.07 1.06 1.05 1.07 1.09 1.10 1.12
    Japan USD/JPY 146 144 140 138 138 136 134 132
    United Kingdom GBP/USD 1.27 1.26 1.26 1.25 1.27 1.30 1.33 1.35
    Switzerland USD/CHF 0.90 0.90 0.90 0.89 0.88 0.87 0.87 0.87
    Canada USD/CAD 1.34 1.32 1.30 1.32 1.31 1.30 1.29 1.28
    Australia AUD/USD 0.68 0.70 0.72 0.72 0.70 0.72 0.74 0.74
    New Zealand NZD/USD 0.62 0.62 0.63 0.62 0.61 0.62 0.64 0.64

Euro Cross rates
Industrialised countries
    Japan EUR/JPY 158 154 148 145 148 148 147 148
    United Kingdom EUR/GBP 0.85 0.85 0.84 0.84 0.84 0.84 0.83 0.83
    Switzerland EUR/CHF 0.97 0.96 0.95 0.93 0.94 0.95 0.96 0.97
    Sweden EUR/SEK 11.20 11.00 10.90 11.20 11.00 10.80 10.60 10.50
    Norway EUR/NOK 11.30 11.10 10.90 11.50 11.10 10.80 10.50 10.20

Precious metals
    Gold USD/oz 2,000     2,025     2,050     2,100     2,100     2,055     2,025     2,000     
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EM FX Forecasts

11 March 2024 (13:55 CET)

Source: Crédit Agricole CIB

Internal use only (Confidential C1, C2, C3)

Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25
Asia
    China USD/CNY 7.10 7.05 7.05 6.95 6.90 6.90 6.90 6.80
    Hong Kong USD/HKD 7.80 7.80 7.78 7.76 7.75 7.75 7.75 7.75
    India USD/INR 82.50 82.00 81.00 81.00 80.50 80.50 80.00 80.00
    Indonesia USD/IDR 15200 15100 15000 15100 15000 14900 14800 14500
    Malaysia USD/MYR 4.60 4.60 4.50 4.45 4.40 4.40 4.35 4.30
    Philippines USD/PHP 55.5 55.3 55.2 54.5 54.5 54.0 54.0 53.5
    Singapore USD/SGD 1.34 1.33 1.32 1.31 1.31 1.31 1.31 1.30
    South Korea USD/KRW 1300 1300 1280 1260 1260 1250 1240 1220
    Taiwan USD/TWD 31.7 31.7 31.6 31.3 31.3 31.2 31.1 31.0
    Thailand USD/THB 34.0 33.0 35.0 34.5 34.0 32.5 33.5 32.0
    Vietnam USD/VND 24000 24000 23800 23800 23500 23400 23300 23200

Latin America
    Brazil USD/BRL 5.00 5.05 5.08 5.10 5.15 5.20 5.25 5.25
    Chile USD/CLP 865.00 870.00 875.00 880.00 875.00 870.00 865.00 860.00
    Colombia USD/COP 4050.00 4075.00 4100.00 4150.00 4200.00 4250.00 4250.00 4250.00
    Mexico USD/MXN 17.50 17.60 17.75 18.00 18.25 18.50 18.75 19.00
    Peru USD/PEN 3.72 3.75 3.80 3.80 3.82 3.85 3.90 3.90

Africa
    South Africa USD/ZAR 18.00 17.50 17.00 17.00 17.50 17.50 18.00 18.00

Emerging Europe
    Poland USD/PLN 4.09 4.11 4.13 4.15 4.07 3.98 3.94 3.86
    Russia USD/RUB 95.00 95.00 90.00 90.00 90.00 90.00 90.00 90.00
    Turkey USD/TRY 30.00 29.00 28.00 28.00 29.00 30.00 31.00 31.00

Central Europe
    Czech Rep. EUR/CZK 24.20 24.10 24.00 23.90 23.80 23.70 23.60 23.40
    Hungary EUR/HUF 373 371 370 368 367 365 363 360
    Poland EUR/PLN 4.42 4.40 4.38 4.36 4.35 4.34 4.33 4.32
    Romania EUR/RON 4.92 4.92 4.92 4.92 4.92 4.91 4.91 4.90
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Additional recommendation obligations – available from analyst(s) upon request:
• A list of all the recommendation changes on any financial instrument or issuer disseminated within the last 12 months.

• Where Crédit Agricole CIB is a market-maker or liquidity provider in the financial instruments of the issuer.

Disclosures and certification

The views expressed in this report accurately reflect the personal views of the undersigned analyst(s). In addition, the undersigned analyst(s) has not and will not receive any compensation for

providing a specific recommendation or view in this report.

INSERT NAME HERE Valuation and methodology
Based on their expertise, each analyst defines the information that is relevant

to produce their recommendations. This information may change over time. All

recommendations focus on FX and fixed income instruments, either spot, cash

or derivate markets. Crédit Agricole CIB is currently disclosing investment

recommendations either at the issuer level, at the financial instrument level or

at the country level. Credit Agricole CIB investment recommendations are

based on a risk and reward analysis:

• Risk analysis may be conducted at the financial instruments level. Among

the information normally used to define the risks, are (1) publications

produced by other research teams within Crédit Agricole CIB (Economics,

FX, Credit Research, Interest rate), (2) country analysis, (3) regulatory

filings; (4) regular discussions with relevant stakeholders such as experts or

regulatory bodies or (5) any other publicly available sources.

• Reward analysis is usually based on valuation models. Valuation may be

based on proprietary models or external models provided by sources

considered as reliable (eg, Bloomberg). Among other factors, valuation

models may be based on relative value models, quantitative models, cross-

asset models.

• Investment recommendations may also be based on other technical

aspects, including positioning flows and observing the market and

underlying movements in particular instruments or issuers. This analysis

will take into account key criteria such as market liquidity of the financial

instrument at the time of production of the recommendation.

Any change in recommendation is disclosed via specific documents indicating

both the new and the previous recommendation and the rationale backing the

change.

Credit Agricole CIB expressly disclaims any responsibility for: (i) the accuracy

of the models or estimates used in deriving the recommendations; (ii) any

errors or omissions in computing or disseminating the valuations: and (iii) any

uses to which the recommendations are put. Any valuation provided may be

different from the valuation of the same product that Credit Agricole CIB may

use for its own purposes, including those prepared in its own financial records.
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