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Section A — Hong Kong Branch Information

T - EEATEN

I. Profit and loss information

Interest income

Interest expense
Net interest income

Other operating income

- QGains less (losses) arising from
foreign currencies operations

- Gains less (losses) on securities
held for trading purposes

- Gains less (losses) from other
trading activities
- Fees and commission income

- Fees and commission expenses

- Others
Total other operating income

Total Operating Income

Operating expenses
- Staff expenses

- Rental expenses
- Others

Net write back / (charge) for impairment
allowances on loans and advances

- Collective
- Individual

Net write back / (charge) for impairment
allowances on other claims

- Collective
- Individual

Profit / (Loss) from disposal of
tangible fixed assets

Profit before taxation

Taxation charge

Profit after taxation
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For the year ended
31% Dec
#Z12A3NHLREA
2019 2018
HKS$°000 HKS$’000
BETT BT
2,858,453 2,700,332
(2,755,257) (2,548,160)
103,196 152,172
339,177 1,079,352
(19,903) (14,359)
661,643 (147,762)
417,765 389,585
(81,279) (82,291)
240,704 219,754
1,558,107 1,444,279
1,661,303 1,596,451
(851,860) (811,841)
(67,001) (63,090)
(281,591) (289,389)
(80,111) (4,080)
38,462 (53,165)
(8,511) (7,175)
= (1,994)
410,691 365,717
(62,665) (50,766)
348,026 314,951
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Advances and other accounts (see Part 111

item (i))

Held-to-maturity securities and available-

for-sale securitics
Tangible fixed assets

Less: Impairment allowances for loans
and advances
- Collective

- Individual

Less: Impairment allowances for other
claims

- Collective
- Individual

Total assets
Liabilities

Deposits and balances from banks
Balances due to Exchange Fund
Deposits from customers

- Demand deposits and current
accounts

- Saving deposits
- Time, call and notice deposits

Amount due to overseas offices

Certificated of deposit issued
Issued debt securities

Other accounts and provisions (see Part
III item (xi))

Total liabilities

II. Balance sheet data BEEEEREN
Assets 55
Cash and balances with banks BeREETNES
Balances due from Exchange Fund GRONEESZIE
Placements with banks maturing between  zp404530 4 | = 12 EBRAZIHANE
one to twelve months .
e
Amounts due from overseas offices SBYNE TR TR R 2R
Trade bills EGELH
Certificates of deposit held AW EIE
Securitics measured at fair value through  yggig=< ) G N EEENSZSE
profit and loss account s

ERFEMIRB (RS 1 H BB (®G)
BEINEESEABEREEES
EFEEEE
B ERUREES

- s

- Enl
B HERNSRERER

e
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- f&lRY
HEE
AfE

IRITERRASER
RINEEEIA
BERER

- EHERRERRS

- HWEBER

- EMERGBRIER
BINBTHDTER
ERTHERE
CRTRBES
HittRE REHS (R5E LA B
(xi))

HafRE

B4R

31-12-2019 30-06-2019
HK$’000 HK$’000
BETT BYT

790,755 1,089,238
377 14,376
1,351,236 1,757,185
63,433,444 45,683,268
3,202,074 34,985
5,536,831 3,552,064
95,734,566 90,877,731
16,187,488 11,737,703
246,222 284,611
(121,688) (86,411)
(60,380) (60,539)
(13,617) (7,674)
(31,889) (31,889)
186,255,419 154,844,648
21,898,655 25,763,113
3,007,205 8,940,963
963,979 874,291
2,807,117 2,906,500
27,861,195 24,307,095
69,946,320 42,659,838
59,770,948 49,392,848
186,255,419 154,844,648
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I1I. Additional balance sheet information ZEEA& BRMTMZTR

31-12-2019 30-06-2019
HK$’000 HK$’000
(i) Advances and other accounts B REMIER BT T

Advances to customers EEEH 50,689,630 45,557,268
Advances to banks BITE= 311,454 312,274
Accrued interest and other accounts FESR S R EMIER
- Accrued interest CJEESTFE 202,886 137,132
- Fair value adjustment (derivatives) -PEERAR BTELE) 43,099,227 44,258,609
- Accounts receivables - Securities S FEUIETE - BERTE 646,750 -
- Others - EHiER 784,619 612,448

44,733,482 45,008,189
Total advances and other accounts EESREIER 95,734,566 90,877,731
[mpairment allowances for loans and B I
advances to customers
- Collective SEE 121,688 86,411
- Individual _{ER 60,380 60,539

182,068 146,950

Impairment allowances made by the Head  pnamss A ME > pifa e ss
Office
- Collective SEE - "
- Individual - AR 19,529 19,529

Balances of allowances as of 31%' Dec 2019 and as of 30" Jun 2019 refer to expected credit losses following the transition to IFRS 9.

HE2019F 12H831BR2019F 6 B30 HNEREBREEHEVHRSERNFE OB RRERBREE -

Other than the above impairment allowances which have been made locally, our Head Office takes a dual approach to general country
risk provisioning, which is determined on the basis of a risk rating assigned by the Country Rating Committee using a multi-criteria
analysis (economic, financial and political), and another risk weighting assigned per type of commitment. These two criteria
determine the contribution of each of the bank's commitments to the global country risk provision.

BT DMEEESTRIREERS - BHMNBTHR—RUEBEERIRENALENFLERRE - BRTR—SHEaREE
BB RFRESFEANNRE - M7 - BUASZERRRMFY - 57 EARER ERRFERERIE 2 - EMEFR
BRERERENTHEBERRABEZIREER AR B RAREREAMIGALEE -
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II1. Additional balance sheet information(Cont’d) BEE B ERMIMER (&)
(ii) Impaired advances to customers FEEEEMN

31-12-2019 30-06-2019
% of Total % of Total
HK$°000 %d;ag; HKS$’000 %d:gfj
BT T =T W T 5T ==
| pmEz T pemz
Gross impaired advances BEEEED 282,792 0.56% 161,436 0.35%
[ndividual impairment allowances B RIE M 2 60,380 60,539

The individual impairment allowances were made after taking into account the collateral value of such advances.
BRRBEEBECFT REZEEFNERREE -

As at 315 Dec 2019 and 30 Jun 2019, there were no impaired advances to banks.

R2019F 12831 8K 2019F 68308 - ARITEFREZFIED - UWREHESEN -

(iii) Gross amount of overdue advances HHIEFEEER

31-12-2019 30-06-2019
% of Total % of Total
Advances to customers which have been g gzmzgigg T~  HK$000 Advances HK$’000 Advances
overdue for: 3 ] EELHALE 3 = HEEEHE
‘ 3 e N =P VAR ;&ﬁg:FTE ;gﬁg:FJ'B
S ERE R 4R BrEHE BmEME
Six months or less but over three —@EENLENES - - - -
months
One year or less but over six months g FE—4F
Over one year —F F 161,013 0.32% 161,436 0.35%
Overdue advances B e 161,013 0.32% 161,436 0.35%
Rescheduled advances to customers REHEREMRR _ )
(item (v)) (v IE)
RPRREEHERE
Total overdue and rescheduled 161,013 0.32% 161,436 0.35%
advances to customers ZhmRE
Other impaired advances to v =
customers HiBEEFER 121,779 0.24% < -
impai BEEFEMEE
Gross impaisedizgyances to ' 282,792 0.56% 161,436 0.35%
customers (item (ii)) ((ii) )
Secured overdue advances* ARPARER 100,633 0.20% 100,897 0.22%
Unsecured overdue advances SR ER 60,380 0.12% 60,539 0.13%
161,013 0.32% 161,436 0.35%
Unsecured other impaired advances ~ SRIEIFEMEEER 121,779 0.24% - -

282,792 0.56% 161,436 0.35%

* The amount represents guarantee received from bank as of 31 Dec 2019 and 30" Jun 2019.
*FR2019F 12 31 BR 2019 F 6 A 30 HIERIERRBIRIT ZIER.
As at 315 Dec 2019 and 30" Jun 2019, there were no advances to banks which were overdue for more than three months.

R2019F12B318BK2019F6830H  KIRTEFREZREDT  URAH=—MEEUENER -

F6HE
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I11. Additional balance sheet information (Cont’d) FE & BERMMER (&)

(iv) Gross amounts of other overdue assets

31-12-2019 30-06-2019
HK$’000 HK$’000
BT BETT
Trade bills which have been overdue for: B EEE DGR
- Six months or less but over three months - CEBMLEENER - -
- One year or less but over six months - NEBMULEE—F - -
- Over one year - = 4
Debt securities which have been overdue for: BERBEEDTRR: - -
- Six months or less but over three months . SEBMFEXNER - -
- One year or less but over six months - NEBLEZE—&F - -
- Over one year - —fEME - -
(v) Rescheduled assets and repossessed assets and advances
REAEFRAECEERWUOEE
31-12-2019 30-06-2019
% of Total % of Total
Advances Advances
HK$000 p=sane HK$000 p=swam
BETT mrEsk BETRT sreEsw
Rescheduled advances to customers BN SYERE
- Net of those which have been - EHRaERR=EAL
overdue for over three months and . - oo - - - -
reported in item (iii) above £ Eiti(iii) ImASIBRR SRR
HK$’000 HK$°000
BETT ERTIT

Rescheduled other assets to customers RERETERE

- Net of those which have been - EHsmEEe=mAL
overdue for over three months and e — o -
reported in item (iv) above £ biti(iv) IBASIBRRE R

As at 315 Dec 2019 and 30 Jun 2019, there were no rescheduled advances to banks.

R2019F 128318 2019F6 8308  RETEFRELEZRIET  UEESEZENR -

As at 315t Dec 2019 and 30" Jun 2019, there were no repossessed assets held.
R219F 12A31BR2019F 68308 KBTUEFETAWREEE -

£78
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I11. Additional balance sheet information (Cont’d) EEE BRMIMER ((B)

(vi)  Analysis of gross advances to customers

EFEMBRRTITRENAS:

31-12-2019 30-06-2019
% of % of
secured secured
HK$’000 advances HK$’000 advances
= 4P o = 1P
BETT e BT T ==
Restated
g9
Loans for use in Hong Kong EESEERENEX
Industrial, commercial and financial TrEsw
- Property development . MERE 1,920,000 0.00% 1,290,000 0.00%
- Property investment Y E 2,674,021 100.00% 3,076,950 100.00%
- Financial concerns R 2,807,510 0,00% 1,213,385 0.00%
- Stockbrokers . BEgL - - - -
- Wholesale and retail trade MR REEs 838,574 80.76% 884,957 75.52%
- Manufacturing . Bl 2,645,360 36.79% 2,921,468 33.40%
- Transport and transport equipment  _ ;24 & i #0845 769,318 0.00% 406,000 0.00%
- Recreational activities - fESEE) 4,899 0.00% 5,499 0.00%
- Information technology . BRI 857,648 0.00% 928,772 0.00%
- Others - Ei 3,816,252 4.90% 5,686,128 3.29%
16,333,582 27.62% 16,413,159 29.90%
Individuals BA
- Loans for the purchase of flats in . ABESEREAEEEE - - - - .
the Home Ownership Scheme, N N
Private Sector Participation Scheme AW ESZERETE -
and Tenants Purchase Scheme or HEEEERSASEZRA
their respective successor scheme
B A
- Loans for the purchase of other - ESEHMEERNEZ - - - -
residential properties
- Credit card advances - SRR - # - 5
- Others - B = - = =
Total loans for use in Hong Kong EERGHNEZEE 16,333,582 27.62% 16,413,159 29.90%
Trade finance BEEE 3,359,363 0.08% 4,480,026 0.25%
Loans for use outside Hong Kong AEEDIMEEH S D 30,996,685 26.33% 24,664,083 7.55%
TOTAL PoEC] 50,689,630 25.01% 45,557,268 14.89%

F8EHE
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III. Additional balance sheet information (Cont’d) BEE & ERMINE R (8)

(vii) Gross advances to customers by geographical areas

EFERBRTIEEEHERNMS:

The following information is presented based on the locations of customers where the ultimate risk claims
and the transfer of risk have been taken account of.

MIENZERREH BERE  WEBNEBERNWAEE -

Developed countries

Offshore centres

Developing Latin America and Caribbean
Developing Africa and Middle East
Developing Asia and Pacific

Overdue advances by geographical areas

BHERRRTINEZESAS:

Offshore centres
Developing Asia and Pacific

Gross impaired advances by geographical areas

HEEFERERTIIEEEMAS:

Developed countries
Offshore centres

Developing Latin America and Caribbean
Developing Asia and Pacific

31-12-2019 30-06-2019
HK$’000 HK$’000
EM T BT
DOEE R 4,943,826 3,947,816
3= 1==P 20,748,132 18,092,316
BRI T EMAMMEN LS 4,049 4,059
BEPHIEMADEIE : :
BRI ABER 24,993,623 23,513,077
50,689,630 ) 45,557,268
31-12-2019 30-06-2019
HKS$’000 HK$’000
EM T BT T
BEE D 60,380 60,539
BEINTEABRER 100,633 100,897
161,013 161,436
31-12-2019 30-06-2019
HKS$’000 HK$’000
W T T BT
IEFR 103,559 -
3= 1==P\ 74,551 60,539
BRI T EMRMELE 4,049 -
BEDHIABER 100,633 100,897
282,792 161,436

EIR
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ITI. Additional balance sheet information (Cont’d) EE R ERMMNETR (&)

(viii) International claims B PR E 1

The following information is presented based on the locations of customers where the ultimate risk claims
and the transfer of risk have been taken account of. Only regions constituting 10% or more of the aggregate
cross-border claims are disclosed. Claims arising between branches and subsidiaries are excluded.

TIENZRRBREESFEEE  TEBRABEREARBNER CHRECHEREREBRLEERER
10%3% L EFRBERIBE RN @RISR ERE - SR RB 0 TENB AT ZRNEERT ASEEA -

As at 31 Dec 2019
HBHE2019F 128315

Non-bank private sector

In millions of HK$ JESR TR A
AEEERT Non-bank Non-bank
financial private
Public institutions sector TOTAL
Banks sector JESRIT JEIRTT iBE

ERTT NEWE  SRMRE ThEWE

1. Developed countries 1. EER 641 3,352 4 4,908 8,905
2. Offshore centres 2. BRI 144 - 675 16,812 17,631
of which: Hong Kong HoE 116 - 626 9,806 10,548
3. Developing Asia and Pacific 3. RBRONESAEER 4,400 397 507 27,859 33,163
of which: China B 720 397 - 14,461 15,578
of which. India HAE 3,601 - - 9,970 13,571

As at 30" Jun 2019
BE2019%F6H830H

Non-bank private sector

In millions of HK$ JESR TR A
BETETT Non-bank  Non-bank
financial private
Public institutions sector TOTAL
Banks sector FERTT FEIRFT b

R1T NERE  SRRE FhERE

1. Developed countries L BEER 813 - 511 3,901 5,225
2. Offshore centres 2. B 323 . 47 15,479 15,849
of which: Hong Kong EHohE 30 B - 6,798 6,828
of which: Cayman Islands HogsEe - - - 5,030 5,030
3. Developing Asia and Pacific 3. BREPHNELBEER 2,712 105 1 24,822 27,640
of which: China B 915 105 - 19,221 20,241

FI0E
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I1I. Additional balance sheet information (Cont’d) EE& BRI MEF R (48)

(ix) Currency risk

S B B

The net positions in foreign currencies are disclosed when each currency constitutes 10% or more of
the respective total net position in all foreign currencies.

ERESHFARIRBHEE O ARTAFEINE S BB 10% L LWFRBIMNE -

As at 315 Dec 2019
BHE2019F 12HA31H

In millions of HK$ USD

o RMB KRW TOTAL
BMEET =57 AR L @
Spot assets INELEE 93,409 949 94,358
Spot liabilities HEAE (94,030) (6,564) (100,594)
Forward purchases REIE A 1,605,064 680,519 3,265 2,288,848
Forward sales BEHESH (1,602,364) (675,242) (3,749) (2,281,355)
Net options position BRkERE SRR
Net long (short) position B &R/(3E)48 2,079 (338) (484) 1,257

EHgER
Net long / (short) _ 651 - 651
structural position /(D
As at 30" Jun 2019
BHE 201968308
In millions—of HKS$ USD RMB KRW TOTAL
BEEET X AR¥  NEEL Wi L
Spot assets HEEE 76,778 1,368 78,146
Spot liabilities REAG (78,143) (5.567) (83,710)
Forward purchases ZEIEA 1,732,145 753,487 3,176 2,500,235
Forward sales EHEY (1,729,083) (748,645 ) (3.616)  (2,492,997)
Net options position HAMERR AR
Net long (short) position B &R/()48 1,697 643 (440) 1,674
EmMMER
Net long / (short) _ 653 653
structural position (528

The net options position as at 31st Dec 2019 and 30th Jun 2019 are calculated using the delta equivalent
approach (as in reporting the Return of Interest Rate Risk Exposures, Form MA(BS)12).

L2019 F 12 B 31 H A 2019 & 6 B 30 HRVHARERR F 8 Z DR R A R IB P R EKR MA(BS)12 Frit
K delta SE5AETE -

As at 31% Dec 2019 and 30* Jun 2019, the net structural foreign exchange position is arising from investment
in a subsidiary company.

R2019F12831HK2019F6 8300  ARTHAZBUIBEREENBATMELNG
BUINEFE -

FI11E
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II1. Additional balance sheet information (Cont’d) EE&ERMINER (&)

(x) Non-bank Mainland China exposures EIAIERITIEE S RIS

10.

As at31%Dec 2019 EE 2019 12 831 8
In millions of HKS EB¥EE T

Type of Counterparties
RAEFAER

Central government, central government-owned entities and their
subsidiaries and JVs

FREAT  PREGEENEEBRETFASINSERE
Local governments, local government-owned entities and their subsidiaries
and JVs

WHBA - A BUTEANEERE T ATNGEEE
PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JV's

BRAMKPEARRKEFEAMGEMRINEEREFASNSE

%
Other entities of central government not reported in item 1 above

H R EHEE 2 1M P REG S RATEA S

Other entities of local governments not reported in item 2 above

Hith R EHEE 2 4R21M B i 5 BUFT 2 B FEA th 1548

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

EiFER P E AR KIEHEAMGEMKRIAHE - HEETIRA
i 6 F

Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

Hinig R ERBARIERTRES AR
TOTAL #8%8

Total assets after provisions PRI HEEEE
On-balance sheet exposures as % of total assets

EEESBRANRERFERBEENLH

F12E

On-balance Off-balance
sheet exposure  sheet exposure
EEamEE wEamEz  TOTAL
LA EIRER UM LR 2R L]
8,942 9,218 18,160
2,892 273 3,165
5,790 588 6,378
1,029 14 1,043
1,172 201 1,373
801 1,028 1,829
20,626 11,322 31,948
186,255
11.07%
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I11. Additional balance sheet information (Cont’d) EE & BERMMNER (&)

(x) Non-bank Mainland China exposures Bl FER1TIHE B @M

As at 30" Jun 2019 EZE 2019 F 6 H 30 H
In millions of HKS B¥HET

On-balance sheet ~ Off-balance sheet
exposure exposure
Type of Counterparties EEAEE BEAEBE TOTAL
RSHF AR MRNARE  LUMEARE  eH
1. Central government, central government-owned entities and their
subsidiaries and JVs 9,398 7,364 16,762
PREN - PRBEAEBNEEBREFATINSELE
2. Local governments, local government-owned entities and their
subsidiaries and JVs 6,655 342 6,997
WHABA - S BUTEANHEAE T ATNEGERE
3. PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs
ERAMHPEARREDEN MR IS R ET AT 5,462 1667 7129
SETE
4. Other entities of central government not reported in item 1 above T 5 905
HitREEESRIMAPREFS BHFEA I E ’ 06
5. Other entities of local governments not reported in item 2 above i =
Btk ST S 2T 5 TR 2 B2 05 P M : 1313
6. PRC nationals residing outside Mainland China or entities
incorporated outside Mainland China where the credit is granted for
use in Mainland China
BRFAMMIERARRIEPEAMGEMALIAEE - BEET) 262 L125 1,387
TP 3t 5 A
7. Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures < = =
Hin R ERBEAIFRITEEZ S EAR
8 TOTAL #8%R 23,986 10,865 34,851
% Total assets after provisions JIRRIRISHBEE 154,845
10.  On-balance sheet exposures as % of total assets nr
EEEABERANAREEREZEENA e
(xi) Liabilities - Other accounts and provisions E&fE - HtifE RERFS:
31-12-2019 30-06-2019
HK$’000 HK$’000
BT BT
Fair value adjustment (derivatives instruments) PHERR (TTETR) Rty ga0one
Short position of Exchange Fund Bills and Notes SNERERBRRFRFEE dafsgall 2596105
Accounts payable - Securities FERIIRIE - RB5335 2,846,709 49,242
Others HE 9,087,690 2,893,431
59,770,948 49,392,848

F£13E
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IV. Off-balance sheet exposures & = & @R {IMVIEH

31-12-2019 30-06-2019
HK$°000 HKS$’000
BT BETT
(i) Contingent liabilities and (i) WABERFR ®ey
commitments (Note 1)
Contractual or notional amount N AEEE Y L
Direct credit substitutes BERREHEENIRE QORI 226000
Transaction-related contingencies HRBAMAKNNRIER 4,658,638 %5112,036
Trade-related contingencies HESABNNAIRER 4,035,074 3,060,304
Note issu.a.nce an(.i .re.:volving =i T RERSONTE s .
underwriting facilities
Other commitments Hfih i 51,569,336 50,513,091
Others (loan commitments) Efth (ERiH#H) ) L _751_7_73
66,891,663 65 670,321

(ii) Derivativies (Note 2)

(i) FTETR =2

Contractual or notional amount SN B S HEE:
Exchange rate contracts (Note 3) ERGH WY =52 hesRs L7
Interest rate contracts DIES=YS 8705061638 3,612,298,832
Others Hith 4,000 4,000
7,222,110,401 7,424,345,807
Fair value of derivatives (Note 4) NIEAE WD
Exchange rate contracts ERSH 2254981683 2022258
Interest rate contracts GIESCEY 20,584,986 23,267,342
Others ELfth i o )
43,083,671 44,239,630
Total positive fair value of derivatives 48 BN FE (5 RIS
after netting agreement 5,953,640 6,017,982
EZHZEE)
- Of which the amount of positive fair value of - Bt . R S T B 5.676,486 5.670,468

derivatives with netting agreement

TR A FEE

Note 1: The contingent liabilities and commitments are arise from normal commercial business of the bank.

Mzt 1. FiEsAaMREIESRE —REFRTES -

Note 2: Derivatives comprise of positions arising from foreign currency trading, treasury and commercial banking activities. The
derivatives positions are managed daily by treasury with respect to the limits set by Head Office.

Wizt 2. STETEHBREINESE  UEREERTEDY - WELHESBRFTETLERNBEBIMETHIIENRERNA -

Note 3: Forward foreign exchange contracts arising from swap deposit arrangements were excluded from the contractual or notional
amounts and replacement costs of exchange rate contracts.

fEE 3: BEREANENXEBTRREEMRS  UACERIEPERFAEENENNESH -

Note 4. The fair value of contract represent the mark-to-market assets on all contracts (inciuding non-trading contracts) with a positive
value (without taking into account the effect of netting agreement).

Mzt 4 APEESEHEGE  HEEREMNAESHMET LR FRERTH IS -
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V. Liquidity Information jRE)/E & &1

The Branch complies with the minimum requirement of Liguidity Maintenance Ratio (“LMR”) and Core Funding Ratio (“CFR”) in
accordance with the Banking (Liquidity) Rules issued by the Hong Kong Monetary Authority (“HKMA™).

AATRBESESMEERRGZ (RITE (REME) KA - FERUEESLEEEZOESHERZHEEK -

For the quarter ended For the quarter ended
FEGHE FEGHZE
31-12-2019 31-12-2018
Average LMR
THRBUREERER — 56.93%
Average CFR
FHEgOESER 160.58% 219.54%

The average LMR and CFR are calculated as the arithmatic mean of each month’s average corresponding ratio for the period.

FIRBUMBEERZOERIERERBEZFESERN BT RN B ETIHEE -

On and off-balance sheet by maturity buckets and liquidity gaps as of 31st Dec 2019.*
2019 fF 12 A 31 HEAESRRUREEABRLMOMNZ I A RRHESRO I,

In HKS$ Millions Upto 1 year Over 1 year Total
BEEET —ERX —FE fagn
Total on-balance sheet assets

BEE 465,154 674,277 1,139,430
Total on-balance sheet liabilities

BaE 484,879 653,810 1,138,689
Net liquidity gap of on-balance sheet

BEABRZFRIESHRO (19,725) 20,466 741
Net liquidity gap of off-balance sheet

BEABRMINZFRBEEHRO (12,825) - (12,825)

The net liquidity gap of on-balance sheet items within one month at end of December 2019 was +HKS 3,772 M.
R2019F 1283 B—ERRNEERERZFABECROZERZIEEEE L T2HET -

Concentration limits on collateral pools and sources of funding (both products and counterparties)
as at 31st Dec 2019*,

FTR 2019 F 12 B 31 BZHERSMEEERIR ( LERRUFSE ) MEPRE™ -

Total amount ¥8%8 As a percentage of total
In HK$ Millions liabilities
SR 8 T (=N A=T e
Deposits from customers & P77 57,607 31%
Funding from connected banks & &3 B BEIETT 72,440 39%
Funding from banks &&RBRITEIZE 16,080 9%

No concentration limits on collateral pools, therefore, no disclosure.

IR ERENEPIREE -
* Extraction from the HKMA Return on Liquidity Monitoring Tools (Form MA(BS)23). MR E & # & mME it & B 1 B a &%
MA(BS)23).
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Liquidity Risk Management

Liquidity risk is the risk that a financial institution becomes unable to meet its financial obligations as and when they fall due.
Credit Agricole CIB Group (covering its Head Office in France and its international network like Hong Kong Branch) could be
exposed to the risk of not having sufficient funds to honor its commitments. The risks could for example be realized in events
like a mass withdrawal of customer or investor deposits, during a confidence crisis or even a general liquidity crisis in the
market (access to interbank, monetary and bond markets).

The Group has devised and implemented liquidity risk management framework, managed at group level and at local level,
which relies on five liquidity centers worldwide, amongst which Hong Kong Branch is one of them. Liquidity risk is managed
through maintaining liquidity reserves, organizing its funding activities (e.g. limitation on short-term funding, staggered
scheduling of long-term funding, diversifying sources of funding) and balanced growth in the assets and liabilities of its balance
sheet. A set of limits, indicators and procedures are used to ensure liquidity risks are identified and followed up on timely
basis. In addition, the internal approach incorporates compliance with all local regulations on liquidity.

Liguidity Risk Management Governance in Credit Agricole CIB Hong Kong Branch (“CA-CIB HK")

Assets & Liabilitics Management Committee (“ALCO™)

CA-CIB HK ALCO is responsible for the oversight of liquidity risk, including:
e review and supervise on the liquidity risk tolerance and other limits on liquidity gaps, including stress testing
e review the funding requirement and the market conditions and advise for any actions
e review and comment on liquidity reports (monthly and/or quarterly), including liquidity ratios (local/HO), liquidity
gap analysis and liquidity cost invoicing
e review and monitor the execution of liquidity risk management policies and procedures

CA-CIB HK ALCO meets at least quarterly and it is chaired by CA-CIB HK Chief Executive Officer with permanent members,
including Chief Operating Officer, Head of Global Market Division, Chief Risk Officer, Head of Market Risk, Chief Financial
Officer, Treasurer as well as Head of ALM. Business lines under Financing activities are represented by Chief Executive
Officer. The permanent members of ALCO cover all the major business lines / relevant support functions, making sure the
policies concerning ALM and financial management are discussed, and decisions and/or practices are communicated.

Similar to the organization at Group level, responsibilities for liquidity risk management in CA-CIB HK are spread across
several departments.

Finance — ALM Department (Note 1)
e responsible for medium-long term (MLT) refinancing management
e  ensure proper management of balance sheets from commercial business lines (i.e. interest rate, foreign exchange,
liquidity and solvency risks in coordination with Risk and Finance department)
e  reporting of monthly liquidity situation to the Liquidity Risk Committee (“LRC”)
compliance with local and global regulations in coordination with other functions such as Compliance, Treasury and
Finance departments

Note [ - CA-CIB HK, being one of the five liquidity centers of the Group, has a regional ALM Department. 1t is based in HK
and overseeing all Asian entities for ensuring compliance of Group ALM principles. [t also steers the Regional LRC.

Finance — Treasury Department
responsible for the operational management of short-term liquidity refinancing under the delegation from ALCO
o  funding for other business lines with optimize cost of liquidity
e  maintain adequate liquidity buffers (both normal and stress scenario)
e  ensure compliance of short-term regulatory ratio and internal targets

Risk Department
e monitor and ensure compliance of internal [imits and other indicators (normal and stressed)

e independent validation of methodologies to be adopted for models / tools with respect to limits / indicators
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Liquidity Risk Monitoring in CA-CIB HK

Liquidity Risk Oversight
o CA-CIB HK has established adequate governance to ensure compliance of regulatory liquidity ratios / indicators (e.g.
daily LMR being communicated to the senior management)

Internal Stress Tests

o  determine the liquidity gap arising from exceptional but plausible crisis scenarios, covering firm-specific
(idiosyncratic), market-wide (systemic) and a combinaton of both (global), each under different time horizons

e  ensure the gaps are covered for different time horizons, by means of liquidity buffers or actions to reduce the balance
sheet.
establish the estimation of regulatory liquidity ratios in normal and stress scenarios.

e Intraday liquidity stress tests applying the three stress scenario for the main currencies, to assess if our HQLA
portfolio and funding line is sufficient to cover the maximum intraday stressed outflow.

Contingency Funding Plan (“CFP")
e  define a framework on how a funding emergency, whether local or global, would be identified, communicated,
managed under pre-established governance
e  Liquidity Crisis Committee is called to address the emergency issue (follow the CFP governance)
e cover as well the Recovery Plan which defined the governance, triggers, decision process and action plan

Early Warning Indicators (EWIs) Dashboard
e being a visual aid to provide context for / focus attention on various data points relative to the Branch’s liquidity
status, which do not represent limits / targets (unless specified)
e  covering Credit Agricole Group’s ratings, internal liquidity benchmarks, market status, regulatory and stress tests
being reported daily by ALM Department to Finance, Treasury and Risk department, and also senior management on

weekly basis

Funding Dashboard

e indicators relevant to ongoing liquidity risk management, covering some of the EWIs indicated above, as well as
balance sheet evolution analysis, commercial assets oversight, customer resources, MLT gap and OBS exposures.

e  Treasury Department will monitor the short term funding needs, whereby different sources like CD program, deposits
from central banks or corporate clients, etc can be accessed. As for MLT funding, the strategy and targets are defined
at Head Office level. The monitoring of MLT Gap is performed regularly and presented to the ALCO. ALM
Department will addressed the MLT funding needs, either by MLT deposits and / or dotation (working capital)
collected from our Head Office.

Funding Diversifcation
e CA-CIB HK has established a set of funding diversification indicators with thresholds monitored and reported to the
senior management on regular basis. The indicators measure proportion of funding from different sectors (like
financial institutions, sovereign entities, central banks, intragroup entities and corporate clients), as well as
concentration of the single largest corporate client’s deposit. Target of this monitoring is to ensure a diversified

funding source for the Branch.
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REBEEEARER

REBEZEREREMABERINGETINMERBNAER - RTEERTER (RBZERTNEEFENTEARNSE
EIRDTHME ) JEHGERAEHNBES TERTEMBFENER - 110 - 255 (BRRTEEHS - §EH
SBURESETES) HREOEHABBRBEZB/RIEBELT  SEFAREZEABHOER -

AEERFVECERRD LS AREETE  REERMEMEEETER ;, LEBERZKAEARPEST H(EREETE

DITER) - RBETRAREEZEMITADEDSME - BEEREEY (WRFEHMNE LHREHNRIRENR S
AESIFES ) LREEEENRENISEER - RA—EREE - HIENEFURERDESARGIUEBIL KM FRE
tE5h - REIBERS BR SR ET R AMRSESWAEEERA -

REERROTEERST ("F47T") NS ESRIBEIRELFE

EERFREEZER

AOTHEEAEEREEEAREERBESRMN - 835 :

o RENKEERDEZRRZARENKABESROIREE - SHERIRH -

o BNEETRMMGAN - WEHEIERHBLENR -

o RWIEMIRNBESHS (EBERER/AZTE)  H HECERPEDLR - OMRBESHROLRBESAR
REBE]E -

s RNREERSEZEMEEBERRER 2T -

ANPTEERBEEZRERINEZTESH —REHE HADTTRRHRIEIRE  R—RAEEE aFEERE -
BREATSIE EEEARAE  DHEERIE - MHRE  SENUAEERRERNIES - REEINERTFIH
THRERERYN - REAREEZEIN SRR BEREMATEXBHBERARENR - TERAREESREENMY
BEENBERS SN WA EIE T HERRME -

BREEZE  BEKREEEZEMNT ¢

HE-BEREERN (mx1)

s EBFRVIRYEHMEEE -

o WRYECERHEEBNEERE (CRAERRIMEVHETHAEERIER - SME - RBESNEELENZR
&) -

s MORFETAREZESFRIADESRNAERS -

o HSE - WMBREHEMPIHR  BIF MBI ZEERA -

Wiat 1: EATE R EBM AR EE P 2 — - REELHEEREEITEFT - AP EEPZRY  SEEMFEDSNAT - LIERE
FEBYFERBELRE - WaEFENEERREGESFLHEY -
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475 EE S AL

s REEHEBEMFHEERBEEHZESREZNPADESHNE -
o REMEHAMREHES  BLRDIEZAXR -

o« MERENRBDESHEET (LEREBNER) -

o BRETRHPEELLRRANIER -

[ B

o EBERUBRFRETAMBRBEEMER (EEREBAER) -
o BuBRLHIERBRE/ISESHERRAZITE -

FRAZREMRERMGERE

o ANTTEERUAREMNERARGE MUBRFFSABESLR/TEEZEE (MW . sHoOSREEEER R
MEFESLER) -

o MBEAFKKESEZARANRENM2MZHERAN  HEEZENRMEGS)MNSIBWRBESHRO -

o BEBRPEEREANFLZBVEERGBTE  BEREADHEZEARERERAPESE -

o RBUTRIERKRENERTHEERIMLRNMES -

o HBRBUEBENAHEBAR-EZRERNIZREITLHMAN "BERDEE ., REMGNESHERSERE
PBESEAKNEHBENESRY -

o MRBERUMNEATHE ARERUOAR/AIEMBESHRRREHRES -
« REFEERPESEHESTHERESNR -
o« EEWIRETE  HEELRE - BEBRG  RRBRETEHE -

REERHER

o REHDERRAESNR - KPOWER -
o REEEZNSZFER ABRBEZEE  HHERR - BEERENRH -
s XEEHEEENSAMUELE  EREITRERL  REERNSAERERREMRE -
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BEEHREWR

o EERERDAEAREEMHENSER BEIIRERER DUREELEEENN BXEEER BT
M PREESRONEEALARRINERFES -

o BERHREEEHEEHK UMTEEREERR  PRARTACEESNERERADRE - URNPRHAES
ZRBNBERZEARRTAMTERN - EMETPRARONER  TRILEELEEEERET - AEARE
EEPIFEAPRATRAUEARTRENNNEZRBEARETRENESEX -

BB

o ANTERU-EAPIEEZNEEZRCHESACHOSREEERS - BLEBERANGEES R AETT
ENLLAI(ERERME S8R PRIRT  EEANERANQSER)  UREAEAASIEFSERNES
E - EEERERUBREADTHNRERESZKI -
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Section B - Group Information (Consolidated basis)

CE - IRTTEW (GEHF )

Based on the most recent Consolidated Accounts as of 31% Dec 2019

MFFREER RS BINEEE 2019 % 12 5 31 B 2GAEE -

I. Capital and international . BAREXRF BLEE 31-12-2019 30-06-2019
solvency ratio* Mios of EUR Mios of EUR
BTEET BRTE&ET
Aggregate Amount of Shareholder's Funds AN T S AR EE 70,843 67,800
Total Capital Ratio (Phased-in) BERTBER(D IR EH) 17.5% 18.3%
Common Equity Tier 1 (“CET1”) ratio LS — RE AT ER 12.1% 11.6%
*Solvency Ratio computed in accordance with the EU Regulation of the European Parliament and of the Council
*EAFTECEZRIBEN S SMBIPSE IR E.
II Other financial information L EithBAiEER 31-12-2019 30-06-2019
Mios of EUR Mios of EUR
BTEET BRTEETT
Total Assets BB 1,767,643 1,713,800
Total Liabilities meE IEG36:800 616000
Total Customer Advances MEEER 395,180 384,800
Total Customer Deposits BREFER 646,914 611,400
2019 2018
Mios of EUR Mios of EUR
BTEET BTEST
Pre-tax Profit BEEM1IBEZ12 B 5,952 6,496

for the period from Jan to Dec

Note 1: The figures presented on this page were extracted from the Consolidated Financial Statements of Credit Agricole S.A.
(www.credit-agricole.com)

(M5t 1) KBEFTIR B S8 Z 5483 CREDIT AGRICOLE S.A. P& Zix S 1E 5L

(www.credit-agricole.com)

Exchange Rate JEZX:

EUR [,00=HKD 8,888099 as at 30 Jun 2019 2019 68308 1Bc= 8.888099 &k
EUR [.00=HKD 8.970191 as at 31 Dec 2018 201835 lzﬁ 31 E | EAHJTGZ 8970191 %m
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