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CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK HONG KONG BRANCH
KEY FINANCIAL INFORMATION DISCLOSURE STATEMENT

RIGEHESRTERNT - T BB ERINERPE

Section A - Branch Information (Hong Kong office only)

A B - A TR (R G5 & W)

1. Profit and loss information

Interest income
Interest expense

Net interest income

Other operating income

- Gains less (losses) arising from
foreign currencies operations

- Gains less (losses) on securities
held for trading purposes

- Gains less (losses) from other
trading activities

- Fees and commission income

- Fees and commission expenses

- Others

Total other operating income
Total Operating Income

Operating expenses
- Staff expenses

- Rental expenses
- Others

(Charge for) impairment
allowances on loans and advances
- Collective

- Individual

(Charge for) of impairment
allowances on other claims
- Collective

- Individual

Losses from disposal of tangible
fixed assets

Profit before taxation

Taxation charge

Profit after taxation
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For the six months ended

30™ Jun
BE6H30H 1k 6#HA
2018 2017
HK$’000 HK$’000
AT BT
1,254,360 926,036
(1,170,793) (642,059)
83,567 283,977
699,688 (75,071)
(15,443) (18,761)
(200,478) 355,056
190,354 252,387
(42,311) (29,662)
108,970 106,561
740,780 591,410
824,347 875,387
(382,807) (374,130)
(30,380) (30,625)
(156,111) (127,813)
(10,984) -
(53,165) (570)
(6,508) ;
10 -
184,402 342,249
(25,948) (54,497)
158,454 287,752
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CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK HONG KONG BRANCH
KEY FINANCIAL INFORMATION DISCLOSURE STATEMENT

RTEESRITEENTT - EEM S E RN R IAE
I1. Balance sheet data

Assets

Cash and balances with banks
Balances due from Exchange Fund

Placements with banks maturing
between one to twelve months

Amounts due from overseas offices
Trade bills

Securities measured at fair value
through profit and loss account

Advances and other accounts (see
Part III item (i))

Held-to-maturity securities and
available-for-sale securities

Tangible fixed assets
Less: Impairment allowances for
loans and advances

- Collective
- Individual

Less: Impairment allowances for
other claims
- Collective

- Individual

Total assets
Liabilities
Deposits and balances from banks
Balances due to Exchange Fund

Deposits from customers

- Demand deposits and current
accounts

- Saving deposits

- Time, call and notice deposits

Amount due to overseas offices
Certificated of deposit issued

Issued debt securities

Other accounts and provisions (see Part
11T item (xi))

Total liabilities

BEARRER

(3
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T TRIEE
B THEB RS

HAnR B M i s E
H (xi))

Har

$2H

30-06-2018 31-12-2017
HK$°000 HK$°000
AT T AT T

2,400,949 1,284,507
326,748 299,718
1,594,325 3,885,810
65,237,493 43,768,364
3,182,196 4,459,677
4,467,976 6,252,836
102,361,111 73,314,742
10,626,882 11,234,625
25,467 27,670
(47,811) -
(333,730) (279,417)
(6,090) -
(31,889) (31,889)
189,803,627 144,216,643
40,100,224 26,612,378
4,708,260 6,723,356
1,185,260 871,894
2,705,236 2,914,252
31,371,130 28,441,904
49,091,796 27,149,607
60,641,721 51,503,252
189,803,627 144,216,643
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CREDIT AGRICOLE CORPORATE AND INVESTMENT BANK HONG KONG BRANCH
KEY FINANCIAL INFORMATION DISCLOSURE STATEMENT

RTEESR TEENTT TR B AR EETE

I11. Additional balance sheet information &E & {EFRMHINER!

30-06-2018 31-12-2017
HKS$’000 HK$’000
(i) Advances and other accounts B HAl iR H BT ST TT

Advances to customers ZEERR 44,081,120 27,656,052
Advances to banks RTTEER 2,231,484 1,437,448
Accrued interest and other accounts FESHFI B R EA R B
- Accrued interest - FERHFIR 109,145 115,329
- Fair value adjustment (derivatives) -NEEFRE (GTETE) 55,530,026 43,715,136
- Others - HAWRH _ 409,336 390,777

56,048,507 44,221,242
Total advances and other accounts e R HoAR H 102,361,111 73,314,742
Impairment allowances for loans and Z B
advances to customers
- Collective -8HE 47811 -
- Individual - (&3 333,730 279,417

381,541 279,417

Impairment allowances made by the FEATT AR 2 S B 2E
Head Office
- Collective -G - 2,978
- Individual (e 19,529 19,529

19,529 22,507

Balances of allowances as of 31st Dec 2017 are provided in accordance with the IAS 39 requirements. Balances as of
30th Jun 2018 refer to expected credit losses following the transition to IFRS 9.

BE 20174F 12 A 31 HVEHS/ RSB SHERISE 39 R ZRIEHE - 82 2018 4 6 A 30 HAVEHER
T2 BRI R AR HIZE 9 TR TR E IR -

Other than the above impairment allowances which have been made locally, our Head Office takes a dual approach to
general country risk provisioning, which is determined on the basis of a risk rating assigned by the Country Rating
Committee using a multi-criteria analysis (economic, financial and political), and another risk weighting assigned per
type of commitment. These two criteria determine the contribution of each of the bank's commitments to the global
country risk provision.

BT EMAEEBATHIRE AR o M TN RIS R e R AR B MR AR L - Rk 5
T8 F N SRR AR BIR PR T BB ITASH ~ W75 ~ BUBEZTERRERFW - 15— 77 E A 5 bR iE
JERIEIS o BRI UE B BT SRR R BT SR M R (R R e (i S P AT Y LL R -

F3H
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R TE AT - TEM B AR R E

II1. Additional balance sheet information(Cont’d) &iE 2 EEINER (48)

(i) Impaired advances to customers JH{HZ P ER

30-06-2018 31-12-2017
% of Total % of Total
HK$’000 Advances HK$’000 Advances
BT SEFHERE AT (SERERE
BB _ 2 EAYHL
Gross impaired advances MR =F ==/ 435,148 0.99% 435,122 1.57%
Individual impairment allowances (BB Bl e 333,730 279,417
The individual impairment allowances were made after taking into account the collateral value of such advances.
BRI EERTE KR E B SN S EE -
As at 30" Jun 2018 and 31%' Dec 2017, there were no impaired advances to banks.
2018456 H 30 HR 2017412 A 31 H » ARTETREEZFCEY @ MRREEK -
(iii)  Gross amount of overdue advances BIHHEEXLEEH
30-06-2018 31-12-2017
s % of Total , % of Total
Advances to customers which have been  HIHASSEAREIIZIR T %ng:g@ 1‘5”‘;};’2&62@ %Ieg:g@ {,E%dgéiisz "
. AR 4 A yin YR TG AR
overdue for s L4 Py B
Six months or less but over three =B A EENEA - = 2 ?
months
One year or less but over six months  75{if F I E—4F - -
Over one year —FEDE 435,148 0.99% 435,122 1.57%
Overdue advances AHAEER 435,148 0.99% 435,122 1.57%
Rescheduled advances to customers AR FE R ENE ) ) R ;
(item (v}) (C2R2))
9 G
Total overdue and rescheduled i@gﬁ&\\ﬁi\ﬂg}gg 435,148 0.99% 435,122 1L57%
advances to customers FRAEEE
Other impaired advances to A o -
CuSamErs HEMUREEFER - - “
. . 3y a2,
Gross impaired advances to /R;'{E%:ﬁgﬂﬁﬁgﬁ 435,148 0.00% 435,122 1.57%
customers (item (ii)) (i) IH)
Secured overdue advances* AR EE R 101,418 0.23% 101,001 0.37%
Unsecured overdue advances SRR 333,730 0.76% 334,121 1.21%
0.99% 1.57%

435,148

* The amount represents guarantee received from bank as of 30 Jun 2018 and 31 Dec 2017.
*HA 2018 £ 6 H 30 H R 2017 4 12 7 31 HRIAERKH IR T 2 IR

As at 30™ Jun 2018 and 31 Dec 2017, there were no advances to banks which were overdue for more than three months.

742018426 5 30 HR 20174 12 A 31 H » RRTETRBEZFIAT > WA =EH LRS-

F4H

435,122
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RERIRI TR - LR AR B RN E

II1. Additional balance sheet information (Cont’d) &E & BFRITINER )

(iv) Gross amounts of other overdue assets

HERii&EE
30-06-2018 31-12-2017
HK$’000 HK$’000
AT T
Trade bills which have been overdue for: Yo EER T
- Six months or less but over three months - =@EBLEZENSNER -
- One year or less but over six months - NERM ER—F -
- Over one year - —EME -
Debt securities which have been overdue for: {ErssHH P EmE:
- Six months or less but over three months - ZEAMEEAER :
- One year or less but over six months - NEBMEE—F -
- Over one year - —ZFPE o -
(v) Rescheduled assets and repossessed assets and advances
REHEKNHCEERBEEE
30-06-2018 31-12-2017
% of Total % of Total
, Advances % Advances
HK$'000  oppmue  HKS000  rpge
AWTTL mrask AT wresk
Rescheduled advances to customers B AH 2 P SR AAE
- Net of those which have been - BHBaEE R =@ R 1
overdue for over three months and 1 b fidin) TEN S EER - - - -
reported in item (iii) above
HK$’000 HK$’000
SEHEFIT SIS IT

Rescheduled other assets to customers X B4R T EE

- Net of those which have been - EHIAEE = F A

overdue for over three months and 17 Bt Giv) TEAF | BEAY £
reported in item (iv) above

As at 30® Jun 2018 and 31 Dec 2017, there were no rescheduled advances to banks.
2018456 H 30 HR 20174 12 A 31 B » ARTETRIEZRIAS @ WML RH 2 &F3 -

As at 30" Jun 2018 and 31% Dec 2017, there were no repossessed assets held.
2018 22 6 A 30 HRX 2017 4% 12 A 31 B » RETEBRRERWIEIEE -
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ROTEHES TR T TR R AR ERRE

II1. Additional balance sheet information (Cont’d) &E &ERITINER &%)

(vi)  Analysis of gross advances to customers

& P EREE IR T IS4 5

30-06-2018 31-12-2017
% of % of
secured secured
HKS$’000 advances HK$’000 advances
= EBE Gl — AP
ARTIT o ABTIT el
Loans for use in Hong Kong FEEERNET
Industrial, commercial and financial T %4l
- Property development - WEessE 350,000 0.00% 500,000 0.00%
- Property investment - YIEEE 2,041,216 90.26% 2,380,844 100.00%
- Financial concerns - SR 1,153,250 0.00% 1,979,241 0.00%
- Stockbrokers - ReEEARA - - z s
- Wholesale and retail trade - SR EEE 935,553 95.31% 917,185 95.59%
- Manufacturing - BhgE 4,191,739 0.06% 2,161,359 0.13%
- Transport and transport equipment - &g K7 EHE % 458,000 0.00% 330,909 0.00%
- Recreational activities - JREETTE 5,328 0.00% 7,983 0.00%
- Information technology - BilfHE 1,067,668 0.00% 641,000 0.00%
- Others - HAth 3,014,617 27.53% 3,069,259 28.14%
13,217,371 26.98% 11,987,780 34.40%
Individuals TELA
- Loans for the purchase of other - IEEEM{ YRS - - - -
residential properties
- Others - " . . .
Total loans for use in Hong Kong 1 A F S sa s 13,217,371 26.98% 11,987,780 34.40%
Trade finance BEmME 11,872,240 025% 1,954,073 1.00%
Loans for use outside Hong Kong TERHDIIME AV EE 18,991,509 4.57% 13,714,199 5.24%
TOTAL k| 44,081,120 10.13% 27,656,052 17.58%

F6H
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HTEEIRITE AT -TEV B ERNEEERE
II1. Additional balance sheet information (Cont’d) & &EEHINER &)

(vii) Gross advances to customers by geographical areas

&P ESIER T E E SR 45

The following information is presented based on the locations of customers where the ultimate risk claims and the
transfer of risk have been taken account of.

THEREERER S FES - WEBREEEERIRE -

30-06-2018 31-12-2017
HKS$’000 HK$’000
A¥TT AT
Restated Jif%
Developed countries S 2,543,213 1,695,567
Offshore centres [ =38 19,928,770 16,667,745
Developing Latin America and Caribbean SRR T EINFIIIEIEE S - 14,231
Developing Africa and Middle East A FE N R 5P B A & - 35,965
Developing Asia and Pacific RPN KEEF 21,609,137 9,242,544
44,081,120 27,656,052
Overdue advances by geographical areas
AR I T Y R I 20 :
30-06-2018 31-12-2017
HK$’000 HKS$’000
AT T AT
Offshore centres i3 ==3u S 60,851 60,601
Developing Asia and Pacific FERE AT RIE B 5 374,297 374,521
435,148 435,122
Gross impaired advances by geographical areas
BERE P ESERE T EE R
30-06-2018 31-12-2017
HKS$’000 HK$’000
AT AT
Offshore centres B L) 60,851 60,601
Developing Asia and Pacific R P K& % 374,297 374,521
435,148 435,122

BT1H
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KEY FINANCIAL INFORMATION DISCLOSURE STATEMENT

RGEHSRITE AT - BB SRR ER S

II1. Additional balance sheet information (Cont’d) & & EHEHIER @)
(viii) International claims Eo[Si=g:

The following information is presented based on the locations of customers where the ultimate risk claims and the
transfer of risk have been taken account of. Only regions constituting 10% or more of the aggregate cross-border
claims are disclosed. Claims arising between branches and subsidiaries are excluded.

THIERUEIE IR EERE - MEBKNBERIINE - CHESE R EEAR (S RIESEIARE 10%5
DA_EFrA (R B R 2RI SV BS R (R - S8 ml i o 1 T B S 2 =) 2 RRY (ARG R AR -

As at 30™ Jun 2018
BHZE 201846 H30H

Non-bank private sector

In millions of HK$ FESRITRLE IS
BEEEIT Non-bank Non-bank
financial private
Public institutions sector TOTAL
Banks sector IESRAT FEIRAT B
T NETE SRS TR
1. Offshore centres 1. B 458 - 517 14,138 15,113
of which: Hong Kong Eh A 162 - - 9,376 9,538
2. Developing Asia and Pacific 2. B P Hni KEER 8,030 18 I 21,295 29,344
of which: China Hopof gy 2,258 18 - 17,572 19,848
of which: India HfiEIfE 5,533 - - 2,518 8,051

As at 31% Dec 2017
AZE20174£ 12 531 H

Non-bank private sector

In millions of HK$ JESRTTRAEIE
BEEHETT Non-bank Non-bank
financial private
Public institutions sector TOTAL
Banks sector IEIRTT JESRTT Ha3R
T NEHRE SRR TS
1. Developed countries 1. 3§ % 2,345 - 136 1,514 3,995
2. Offshore centres 2. BB 1,632 - - 12,425 14,057
of which: Hong Kong I 10 - - 6,795 6,805
3. Developing Asia and Pacific 3. BEPAYTE KRR 6,970 18 74 9,573 16,635
of which: China Erffafa 293 18 73 6,131 6,515
of which: India HgE 6,607 E - 2,369 8,976

F8H
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RIS TE AT - E B AR R ERE

ITI1. Additional balance sheet information (Cont’d) &ZE &{EFRMINER &)

(ix) Currency risk SN SR\

The net positions in foreign currencies are disclosed when each currency constitutes 10% or more of the

respective total net position in all foreign currencies.

EAR SR B B BB S A SR TR A SN SR 4RAR 10% B EEVATASNE -

As at 30" Jun 2018
BZE 20184E 6 H 30 H

In millions of HK$

i USD RMB SGD INR KRW TWD TOTAL
AEEETT e ARMS  EhsoT  EIEREE s B s
Spot assets LiEEeE 94,682 1,916 304 = - 96,902
Spot liabilities HE&E (94,869) 9,104) (340) (104,313)
Forward purchases BB A 1,514,579 599,170 178,610 10,758 3,352 13,841 2,320,310
Forward sales EHIE (1,514,658)  (590,882)  (178,387) (10,951) (3,892) (13,661)  (2,312,431)
Net options position TR PR
Net long (short) position B/ (266) 1,100 187 (193) (540) 180 468
Net long / (short) %;ﬁﬁ@ﬁ 656 - - 656
structural position IGER

As at 31% Dec 2017

BZE2017F12H31H
In millions of HK$ USD RMB SGD INR TWD TOTAL
AEEHET S AR OEOT  EDREEELG & s
Spot assets HEEE 60,966 601 1,770 . 63,337
Spot liabilities IREEE (62,757) (4,834) (40) (67,631)
Forward purchases BB A 1,210,641 513,652 158,832 11,267 17,047 1,911,439
Forward sales BHEH (1,209,951) (507,050) (160,252) (11,471) (17,259)  (1,905,983)
Net options position IR SR
Net long (short) position BRER 1,101) 2,369 310 204) Q12) 1,162
Net long / (short) ﬁ‘éﬂjﬁﬁz@ﬁ 653 = = = 653
structural position 10R)8

The net options position as at 30 Jun 2018 and 31% Dec 2017 are calculated using the delta equivalent approach (as in
reporting the Return of Interest Rate Risk Exposures, Form MA(BS)12).

74 2018 4. 6 B 30 H 2017 4F 12 F 31 HEYHIRERUFHRZE IFIZR MR K& 5 ¥R MA(BS)12 Fraky delta

SEE A -

As at 30" Jun 2018 and 31% Dec 2017, the net structural foreign exchange position is arising from investment in a

subsidiary company.

7 20184 6 A 30 H % 2017 £ 12 A 31 H - KIR{TIFAESMBM#ERET IS ASIFEERGEEIEINE

e -

FO9KH
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II1. Additional balance sheet information (Cont’d) & & ERMTINZER ()

(x) Non-bank Mainland China exposures B 3ESRTTIEZE P %

10.

As at30™ Jun 2018 &% 2018 £ 6 H 30 H
In millions of HKS &E# 5 & T

Type of Counterparties
R S EFHB

Central government, central government-owned entities and their
subsidiaries and JVs

OB - PRBUN ARV R A EMa B R

Local governments, local government-owned entities and their subsidiaries
and JVs

HOTBURT - T B A IS R T AT A B 5

PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

FEA ISR R B 2 BR B AE B A St B L S R L T A RIS E
1R

Other entities of central government not reported in item 1 above
HAAR AR /PR T R R BU S BRI E RIS

Other entities of local governments not reported in item 2 above
HAAAFETE S B2 1M 3 07 B 2 B2 E P

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

FERIENHAT B R IR BT MR LIS - EEETIA
HhfsE

Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HAEEIE BB IR TS P S
TOTAL #8%H

Total assets after provisions IR HBMERE
On-balance sheet exposures as % of total assets

EHEARETRNERRIE REEENLLE)

FI10H

On-balance Off-balance sheet
sheet exposure  exposure BEE
HEEAER fE® TOTAL
EAA HEREE  DUONERER k]
20,114 2,839 22,953
145 118 263
3,952 544 4,496
3,137 230 3,367
; 4,671 4,671
284 634 918
27,632 9,036 36,668
189,804
14.56%
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II1. Additional balance sheet information (Cont’d) &&E &EFRMINER &0

(x) Non-bank Mainland China exposures R NFESRTTIEZ 5 E &

As at 31" Dec 2017 R ZE 2017 12 A 31 H
In millions of HK$ &% &1

On-balance
sheet exposure

Type of Counterpartics B
. HEAER
R B FHER BB A

l. Central government, central government-owned entities and their
subsidiaries and JVs
TRBT > PABIR A SRR T ARG ERR

2. Local governments, local government-owned entities and their subsidiaries
and JVs
HITBUR - # TS A S R B AR A A

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
JEFA PRI B2 B B AE B A st M e ST A e T A B S &
3%

4. Other entities of central government not reported in item 1 above
HoA AR EFETE SR LT B T BT 2 BRI E P iR

5. Other entities of local governments not reported in item 2 above
HAM AR EFEAE 20 AR T BT 2 B I R P st A

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China
FERIEAHA b BIA R R IE BN TS - HE890 A
A

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HAtr e € BEIRIERITEE PR

9,001

98

305

586

268

Off-balance
sheet exposure

A
BASMI R B

TOTAL
HH

6,303

19

2,748

1,134

44

707

15,304

117

3,053

1,720

44

975

TOTAL #2845 10,258

10,955

21,213

9. Total assets after provisions R H £ EE 144,217

10.  On-balance sheet exposures as % of total assets

AL (B B S B AR L 51 (A%

(xi) Liabilities - Other accounts and provisions &g — Hfhik B KEH 4

30-06-2018
HK$°000
AT T

31-12-2017

HK$’000
AT

Fair value adjustment (derivatives instruments) NEEFER GTETR)

Short position of Exchange Fund Bills and Notes ~ #PMER: & I8 B0 TR
Accounts payable - Securities FEGTIRIE - 855505

Others HE

54,764,696
4,078,021

60,641,721

24,491
1,774,513

43,063,110
5,849,810
24,001
2,566,331

51,503,252

S11H
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REESR T E BT - EM B ERKEENS

IV. Off-balance sheet exposures & & & {ERIMIEH

30-06-2018 31-12-2017
HK$’000 HK$’000
AT AT
(i) Contingent liabilities and () SRR B R ki e D
commitments (Note 1)
Contractual or notional amount SHE L B
Direct credit substitutes HEEHEBEAHEE 2,730,762 9,073,331
Transaction-related contingencies HLAZ SR BRI B 3,506,851 3,595,940
Trade-related contingencies HLE B A RHIE IR B 1,205,362 2,359,202
Other commitments Hi e 41,435,994 42,888,408
Others (loan commitments) HAr (E3K077:8) 52,379,451 26,478,501
101,258,420 84,395,382
(ii) Derivativies (Note 2) (i) 74T D
Contractual or notional amount EHEC R
Exchange rate contracts (Note 3) PESR gy MRS 3,368,469,488 2,676,860,198
Interest rate contracts FREL 3,086,166,100 2,608,684,545
Others HAth, 4,000 4,000
6,454,639,588  5,285,548,743
Fair value of derivatives (Note 4) Ny WL
Exchange rate contracts PEREEY 38,251,305 27,788,275
Interest rate contracts FIEEZ 17,279,021 15,973,234
Others HAth i T
55,530,326 43,761,509
Total positive fair value of derivatives LETFELANEE GRS SRS
after bilateral netting agreement BErHEY B 7,964,048 7,440,786

Note 1: The contingent liabilities and commitments are arise from normal commercial business of the bank.

5T 1 AA SR AE BUKIE 2K E — AR PSS sRTTHRD -

Note 2: Derivatives comprise of positions arising from foreign currency trading, treasury and commercial banking
activities. The derivatives positions are managed daily by treasury with respect to the limits set by Head Office.

HIEE 2 474 TESAEENEET - IR RIEHTED - MEoeEs BT TR BTSNz
HIFREEA -

Note 3: Forward foreign exchange contracts arising from swap deposit arrangements were excluded from the contractual
or notional amounts and replacement costs of exchange rate contracts.

f3E 3. ERSNNENHLBBHEREENA - WANEREIEREENEIINESL -

Note 4: The fair value of contract represent the mark-to-market assets on all contracts (including non-trading contracts)
with a positive value (without taking into account the effect of bilateral netting agreement).

fsE 4: NPERSEETHTEGE  HEEREBRNRIASORAE @ R SR FRER Lo v g -
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V.

Liquidity JREN&E S

The Branch complies with the minimum requirement of Liguidity Maintenance Ratio (‘LMR™) and Core Funding Ratio (*CFR”) in
accordance with the Banking (Liquidity) Rules issued by the Hong Kong Monetary Authority (“HKMA™).

EOTRIBREESMEERMMN 2 GRTE CREM) RAD - FERBEAERILREZOESIERZREEK -

For the quarter ended For the period from Jan to Jun
FEERE ZTFH1AZE 6 AZER
30-06-2018 31-03-2018 2017
Average LMR
SEIgmEN I E SR 73.07% 69.61% 65.57%
Average CFR
IO E LR 144.49% 153.40% .

The average LMR and CFR are calculated as the simple average of each month’s average corresponding ratio for the period.

R LERF LR R OB LR AR S R E A AVt RV R B B R -

Liquidity Risk Management

Liquidity risk is the risk that a financial institution becomes unable to meet its financial obligations as and when they fall due.
Credit Agricole CIB Group (covering its Head Office in France and its intemational network like Hong Kong Branch) could be
exposed to the risk of not having sufficient funds to honor its commitments. The risks could for example be realized in events like a
mass withdrawal of customer or investor deposits, during a confidence crisis or even a general liquidity crisis in the market (access
to interbank, monetary and bond markets).

The Group has devised and implemented liquidity risk management framework, managed at group level and at local level, which
relies on five liquidity centers worldwide, amongst which Hong Kong Branch is one of them. Liquidity risk is managed through
maintaining liquidity reserves, organizing its funding activities (e.g. limitation on short-term funding, staggered scheduling of long-
term funding, diversifying sources of funding) and balanced growth in the assets and liabilities of its balance sheet. A set of limits,
indicators and procedures are used to ensure liquidity risks are identified and followed up on timely basis. In addition, the internal
approach incorporates compliance with all local regulations on liquidity.

Liquidity Risk Management Governance in Credit Agricole CIB Hong Kong Branch (“CA-CIB HK")

Assets & Liabilities Management Committee (“ALCQO™)

CA-CIB HK ALCO is responsible for the oversight of liquidity risk, including:
e review and supervise on the liquidity risk tolerance and other limits on liquidity gaps, including stress testing
e review the funding requirement and the market conditions and advise for any actions
e review and comment on liquidity reports (monthly and/or quarterly), including liquidity ratios (local/HO), liquidity gap
analysis and liquidity cost invoicing
e review and monitor the execution of liquidity risk management policies and procedures

CA-CIB HK ALCO meets at least quarterly and it is chaired by CA-CIB HK Senior Country Officer with permanent members,
including Chief Operating Officer, Head of Global Market Division, Chief Risk Officer, Head of Market Risk, Chief Financial
Officer, Treasurer as well as Head of ALM.

Similar to the organization at Group level, responsibilities for liquidity risk management in CA-CIB HK are spread across several
departments.

F13H
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Finance — ALM Department (Note 1)
e  responsible for medium-long term (MLT) refinancing management
e ensure proper management of balance sheets from commercial business lines (i.e. interest rate, foreign exchange, liquidity
and solvency risks in coordination with Risk and Finance department)
e  reporting of monthly liquidity situation to the Liquidity Risk Committee (“LRC”) and Sourcing Committee
e compliance with local and global regulations in coordination with other functions such as Compliance, Treasury and
Finance departments
Note 1 - CA-CIB HK, being one of the five liquidity centers of the Group, has a regional ALM Department. It is based in HK and
overseeing all Asian entities for ensuring compliance of Group ALM principles. It also steers the Regional LRC and Sourcing
Committee.

Finance — Treasury Department
e  responsible for the operational management of short-term liquidity refinancing under the delegation from ALCO
e  funding for other business lines with optimize cost of liquidity
e  maintain adequate liquidity buffers (both normal and stress scenario)
e  ensure compliance of short-term regulatory ratio and internal targets

Risk Department
¢  monitor and ensure compliance of internal limits and other indicators (normal and stressed)

e independent validation of methodologies to be adopted for models / tools with respect to limits / indicators

Liquidity Risk Monitoring in CA-CIB HK

Liquidity Risk Oversight
e  CA-CIB HK has established adequate governance to ensure compliance of regulatory liquidity ratios / indicators (e.g.
daily LMR being communicated to the senior management)

Internal Stress Tests
e  determine the liquidity gap arising from exceptional but plausible crisis scenarios, covering firm-specific (idiosyncratic),
market-wide (systemic) and a combinaton of both (global), each under different time horizons
e ensure the gaps are covered for different time horizons, by means of liquidity buffers or actions to reduce the balance
sheet.

Contingency Funding Plan (“CFP")
e  define a framework on how a funding emergency, whether local or global, would be identified, communicated, managed
under pre-established governance
e  Liquidity Crisis Committee is called to address the emergency issue (follow the CFP governance)
e  cover as well the Recovery Plan which defined the governance, triggers, decision process and action plan

Early Warning Indicators (EWIs) Dashboard
o  being a visual aid to provide context for / focus attention on various data points relative to the Branch’s liquidity status,
which do not represent limits / targets (unless specified)
e  covering Credit Agricole Group’s ratings, internal liquidity benchmarks, market status, regulatory and stress tests
e  being reported daily by ALM Department to Finance, Treasury and Risk department, and also senior management on
weekly basis

Funding Dashboard
e indicators relevant to ongoing liquidity risk management, covering some of the EWIs indicated above, as well as balance
sheet evolution analysis, commercial assets oversight, customer resources, MLT gap and OBS exposures
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ORI RS T - LRV BB REE
Section B - Group Information (Consolidated basis)

B - IRITEF (SR F)

Based on the most recent Consolidated Accounts as of 30" Jun 2018

EUT Pkt SR a0 AT 2018 £F 6 H 30 H Z &7 &MRE -

I. Capital and international I BEAREATEELZ 30-06-2018 31-12-2017
solvency ratio*® Mios of EUR Mios of EUR
ECTEETT BT HE T
Aggregate Amount of Shareholder's Funds AR ES 63,600 64,706
Total Capital Ratio (Phased-in) HE AR BRI TEELE ) 17.7% 18.3%
Common Equity Tier 1 (“CET1”) ratio WAL — R EA T R 11.4% 11.7%
*Solvency Ratio computed in accordance with the EU Regulation of the European Parliament and of the Council
MEAR R IR E G B A =g 2 RPETE.
II Other financial information 11. HfttffwER 30-06-2018 31-12-2017
Mios of EUR Mios of EUR
ECTEETT ETEETT
Total Assets YEEE 1,603,000 1,550,283
Total Liabilities MR 1,539,400 56557
Total Customer Advances WEREM 358,400 360,079
Total Customer Deposits HEFE 568,200 350,746
2018 2017
Mios of EUR Mios of EUR
BTEETT EXTESET
Pre-tax Profit EiZF 1 BE6 B 3,450 3,063

for the period from Jan to Jun

Note 1: The figures presented on this page were extracted from the Consolidated Financial Statements of Credit Agricole

S.A. (www.credit-agricole.com)
(Mf5E 1) REFiE R4S 8 /JiR#% CREDIT AGRICOLE S.A. AiR#l 474k B 5T

(www.credit-agricole.com) °

Exchange Rate JEZ:
EUR 1.00=HKD 9.125393 as at 30 Jun 2018 20184F 6 H30H: 1BRyt= 9.125393 A&#
EUR 1.00=HKD 9.347733 as at 31 Dec 2017 2017412 H 31 H: 1BUT = 9.347733 3B
EUR 1.00=HKD 8.908417 as at 30 Jun 2017 20174 6 H30H: 1EBUT = 8.908417
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